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The war is over ? 


Is it over, Mother? — No, 
your son was killed. 


Is it over, little girl with the 
big blue eyes? — No, your 
daddy was killed. 

Is it over, soldier >—No, you 
lost a leg. 

Is it over, laborer with the 


horny hands?—No. You, and 
your children, and their chil- 


and THEIR children 


dren, 
must lay out their hard-earned 
dollars in taxes to pay for it! 


So why do we cheer? 

Only the fighting is over. 
Hearts will go on aching. And 
men will walk on crutches. And 
laborers will work and work, 
and pay and pay—for years. 
For years, and years, and 
years. 


Let’s not have another war. 


What to do about it 


Hysterical protests won’t 
avert another war, any more 
than will “preparedness.” 

Civilization must build its 
own defense out of human 
reason and intelligence, prop- 
erly organized and applied. 

To every reasonable and in- 
telligent man and woman in 
America goes the responsi- 
bility of doing his or her share 
to avert the coming war. 

World Peaceways offers a 
practical plan of how you can 
help. Write for it. There is no 
obligation involved in your in- 
quiry, except the obligation to 
your conscience and to your 
conviction that there must be 
no more wars. World Peace- 


ways, Inc., 103 Park Ave., 
New York City. 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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The man with a worth while 


idea is never unemployed. In- =i 


dustry, business, and finance are 
clamoring for him. Opportunity, promotion, 
capital, await you, if you find within your- 
self the thought of something new, no matter 
how simple or small. Ideas are aroused, not 
found within the covers of books. Learn to 
use your mind and you will never find your 
hands idle. Capitalize on your unused abilities. 
SEND FOR FREE BOOK 

The Rosicrucians, not a religious organiza- | 
tion, have preserved for centuries these prin- 
ciples of mind development, which were the 
fountain of wisdom of the ancients. Thou- 
sands of men and women have been benefited 
by them. Write for a free copy of ‘‘The 
Secret Heritage,’? which tells how you 
may receive this vital knowledge. Address: 
Scribe R.L.K.The ROSICRUCIANS 
(AMORC), San Jose, California. 


America unniest 


Winter 


ic ARIZONA 
CALIFORNIA 


Visit the land of the sun—the healthful 
Southwest. Go the direct low-altitude 
routefrom Chicago. Three fine trains daily. 


Golden State Limited—De luxe, All- 
Pullman, luxury train. Observation, club- 
lounge cars—valet—barber—maid—bath. 


Apache—Standard and tourist Pullmans; 
chair cars; free pillows; economy meals. 


Californian— Economy -Luxury train with 
tourist Pullman and de luxe chair cars. 
Car for women and children—stewardess- 
nurse service—economy meals. 


Also through service daily from St. Louis, 
Minneapolis-St. Paul and Memphis. 


Low Winter Fares—Ask for details. 


M.L. MOWRY, G. A. P. D. 
Rock Island Lines 
Room 2122—500 Fifth Ave, 
New York, N. Y., Phones 
LOngacre 5-7071 and 5-7072 


Rock 


‘Island 


Where every 
guest enjoys 
the best 


FOR REST OR 
PLEASURE IN GENER- 
OUS MEASURE CHOOSE 
THE CHELSEA —Whether you 
come for relaxationorrecreation you'll 
find health and happiness awaiting you 
here. Charming surroundings . . alert, un- 
obtrusive service .. 

FROM 


outside ocean-view 
rooms,sundeck,din- yee meals 
$3 ROOM ONLY 


ing roomatocean's 
edge ..notable 


French cuisine. WITH BATH 
Special PER PERSON 
Weekly Rates 2 IN A ROOM 


ATLANTIC CITY 


JOEL HILLMAN - JULIAN A. HILLMAN 
J. CHRISTIAN MYERS 
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The FINANCIAL WORLD 


can be handled 


m ust record 


simply, accurately, economically 


by ADDRESSOGRAPH PAYROLL METHODS 


@ For a great many years Addressograph has been wideiy used for fast, 
accurate, legible and economical payroll work in all kinds and sizes of 
business. Utilizing Addressograph methods, employers imprinted names 
and numbers on clock cards and cost record forms . . . listed names and 
numbers on payroll sheets while automatically entering fixed deductions 
in proper columns . . . imprinted pay envelopes, receipts and personnel 
records . .. wrote pay checks, with names and numbers, dates, amounts, 
deduction notations, check numbers and signatures. 


NOW for New Payroll Records and Reports 


ust 
1 What payroll ee In addition to payroll work previously required in any business, 
be kept. 1? —_ employers must now rewrite names, with their identification numbers, 
new laws? rn on several new Social Security records and reports, at regular intervals 
2 What reports must be State . .. and such entries must be accurate! 
to the Feder’ one? With Addressograph, the regular payroll routine plus the additional 
governm t Areports work now necessary can be handled ten to fifty times faster than by 
When must require other methods . . . and without mistakes in names, identification 
be made? sa numbers or other repeated information. 
4 What official forms must Regardless of the size of the payroll . . . ten names or ten thousand 
asel? names ... there is an Addressograph Payroll Method to handle 
‘ nformation must be your standard forms and the records and reports required by law. 
5 What “7 - official forms: The nearest Addressograph Representative will help you to adapt 
supplie tion state- your present methods to new 
6 What tax _ "furnished requirements. He will wel- 
ments oust ce? come the opportunity to 
to each emp ” ods will serve you. Consult classi- 
What payroll fied sections of telephone 
mplify payrorrs ad assure books in principal cities 
ort routine for addresses of represen- 
accuracy tatives. 
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Sent FREE to Employers . . . 
The recently published 24-page book, 
‘‘Modern.Payrol! Procedure,” and its sup-. 


The Addressograph 
line of name- and 
data-writing ma- 
chines includes sever- 


plement, “Concise Summary of Social Se- 
urity Act Provisions,” will be mailed free 
to employers who mail their request on 
business stationery. Many questions r 
puzzling employers will be answered. 


DDRESSOGRAPH - MULTIGRAPH CORPORATION 
(CLEVELAND, OHIO ¢ SALES AGENCIES IN ALL PRINCIPA 


al models in each of 
three classes—hand- 
operated, electric and 
automatic. There’s a 
machine exactly suit- 
ed to the needs of any 
kind or size business. 
Prices range from 
$25 up,on convenient 


payments. 
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The Market Situation 


Stock market awaits evidence of a constructive change in Administration 
policy. In the meantime, industrial activity continues to decline. 


HERE has been no important change in the gen- 
eral situation affecting the course of security prices. 
and the key to the future continues to be the matter of 
Administration policy. The gesture which lowered mar- 
gin requirements has not yet been followed up with 
the really important moves which are so much needed 
to restore confidence—and in the meantime, industrial 
activity is declining further. Although the special ses- 
sion of Congress has been called for the purpose of enact- 
ing legislation of a type which is further disturbing to 
business, early reports are that the returning Congress- 
men are determined to exercise a much greater degree 
of independence than has been seen in the past five years, 
and it may well develop that their actual performance 
will afford encouragement to business and market senti- 
ment. 
Fortunately the statistical position of industry is much 
sounder than it was at the beginning of the 1929-1932 
decline. Inventories ‘in some fields are higher than cur- 


rent consumptive demands justify, but general policy is 
to work off excessive stocks as quickly as possible (an 
important contributory factor in the abruptness of the 
current recession) and the necessary readjustment in this 
direction should be effected in a relatively short space 
of time. Productive facilities have not been unduly ex- 
panded, and there exists no alarmingly large private 
credit structure that must be deflated. Furthermore, at 
its peak earlier in the year, the rise in business had only 
attained a level which was materially below that which 
would have been warranted by the population growth 
and by the deficiencies created during the last depres- 
sion. Thus, it should be clear that the fundamental rea- 
son for the failure of the recovery movement to carry 
further has been the impairment to confidence created 
by the restrictive measures already imposed by Wash- 
ington upon business as well as the threat of further 
legislation in the same direction. Although definite 
(Please turn to page 27) 
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The Trend 


Steel: 


The steel industry’s estimated operating rate last week 
was set at 48.6 per cent, the first time since January, 
1936, that the mills have been operating at less than 50 
per cent of capacity. Current indications are that steel 
is going into actual consumption at a much better pace 
than the operating rate would suggest, the difference 
coming from inventories which consumers had previously 
built up. Certainly, general industrial activity has shown 
no shrinkage comparable with the decline in the steel 
rate from around 85 per cent last August to the figure 
reported for last week. Thus, the time which must 
elapse before significant improvement is witnessed in 
steel output will depend upon the size of inventories in 
consumers’ hands. Those inventories have turned out 
to be larger than the steel industry had thought existed, 
and trade observers feel that material expansion in steel 
buying will occur by January, at the latest. So far as 
steel company earnings are concerned, unless an unex- 
pected degree of improvement in demand occurs, fourth 
quarter results will be quite disappointing. Because of 
increased wage and other costs it is difficult to arrive at 
the industry’s current break-even point, but it is probable 
that it is somewhere in the vicinity of 50 to 55 per cent 
of capacity. Consequently the probabilities are that only 
the most advantageously situated companies are current- 
ly enjoying profits. 


Tires: 

Recent tire price increases by several prominent manu- 
facturers have come at a time when the statistical posi- 
tion of the industry is not all that could be desired. The 
latest figures on shipments and inventories are for the 
month of July (publication of these statistics has been 
getting more and more tardy), at which time pneumatic 
casing inventories stood at 11.6 million against 7.7 mil- 
lion for the same month of 1936. One reason for the 
higher level of stocks is the fact that the industry has 
thereby fortified itself to some extent against recurrence 
of labor troubles. But in so doing it has become vulner- 
able to changes in raw material costs, and rubber is cur- 
rently at about 15.5 cents a pound against 17 cents a 
year ago, and cotton is slightly above 8 cents against 12 
cents at this time last year. Thus it seems probable that 
some of the companies, at least, are facing the necessity 
of making inventory write-downs at the end of the year, 
which write-downs will cut into the very good earnings 
that have been reported so far for 1937. 


Copper: 

With the price of copper currently around 11-12 cents 
a pound as compared with 17 cents quoted earlier in the 
year, copper shares have naturally suffered marketwise. 
But the indicated contraction in their earnings is much 
less than the difference between those two figures would 
suggest. In the first place, little copper was actually 
sold at the 17-cent level. Secondly, even the 11-cent 
price is 14 cents a pound better than the average price 
received in 1936. Of course, sales have declined sharply, 
but here again it appears that consumers are falling back 
upon previously acquired inventories rather than de- 


pending on the copper market for their supplies. The 
industry itself is in very good statistical position, with 
refined stocks equivalent to less than two months’ re 
quirements on the basis of the average 1936 rate of 
consumption. The marginal mines will be seriously af- 
fected if the price of the metal declines further, but the 
low cost producers are better situated and representa- 
tion in this field should be confined to the latter type of @ 
enterprise. 


Gold: 

Strength in the gold stocks last week in the face of 
general market weakness in industrial equities does not 
necessarily indicate a belief that the price of gold is to 
be raised again in the immediate future, even though 
the metal rose to a new high premium in London for this 
movement. It might be pointed out, however, that the 
gold shares seldom move in general conformity with the 
averages; in fact, gold stocks frequently display inde- 
pendent strength when the general list declines since 
this mining industry usually enjoys favorable operating 
conditions when general business is in a declining period. 
High dividend returns have characterized gold shares 
for a long period of time, and their operations are not 
unduly affected by general business conditions since there 
is a relatively fixed price and stable demand for their 
product. Moreover, while the industry is burdened by 
high taxation common to all enterprise, when commodity 
prices are low and wage rates are stable, operating ex- 
penses can be reduced. 


Prices: 

Spot commodity prices have been declining since 
August, Moody’s index, for instance, last week stand- 
ing around 156 as against a range in the neighborhood 
of 200 last summer. Wholesale commodity prices, always 
less sensitive than spot prices or futures, held fairly 
steady until about a month ago, but recently have also 
been following an abrupt downward course. Wholesale 
prices are, however, still around 6 per cent above the 
level of a year ago, whereas the last week’s Moody figure 
compares with about 180 at this time last year. Retail 
prices, which are naturally less sensitive to changes in 
the economic situation, so far have shown little reflec- 
tion of the trends in the other markets. But as soon as 
retailers have worked off significant proportions of their 
present inventories and are forced to replenish stocks, 
prices to the ultimate consumer also will decline. 
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Utilities Contending 


Wit 


HE output of electrical energy 
established a new record high 
at 57.3 billion k.w.h. in the first half 
of 1937, the increase over 1936 
amounting to almost 14 per cent. But 
the rate of gain has been narrowing 
for several months and in recent 
weeks the average increase over last 
year has been about 5 per cent. Con- 
sidering the effects of the pronounced 
decline in industrial activity since 
August, the fact that sales thus far 
have maintained any margin of gain 
over 1936 is generally encouraging. 
Nevertheless, if the rate of increase 
continues to narrow, the outlook for 
maintenance of profits will not be en- 
tirely reassuring, since two sets of 
factors are operating to restrict earn- 
ings. One, common to practically all 
types of enterprise, is the rising level 
of operating costs and taxes. The 
other is the trend toward lower unit 
prices for the industry’s product, 
which contrasts sharply with the 
record of the majority of the manu- 
facturing and some of the other serv- 
ice industries over the past year. 
The pressure for lower utility rates, 
largely politically inspired, has con- 
tinued unabated. For 1936 the elec- 


Power output is now main- 
taining a level about 5 per 
centabove a year ago butre- 
cent earnings reports show 
the effects of higher costs 
and taxes. Recognizing ad- 
verse factors, prospects are 
not entirely unfavorable. 


tric light and power industry showed 
a gain of 15.3 per cent in total unit 
sales over 1935 but the increase in 
total revenues was only 7.6 per cent. 
This trend has continued in the cur- 
rent year. For the 8 months ended 
August 31, 1937, the average revenue 
per k.w.h. was 2.18 cents, which com- 
pares with 2.33 cents in the like 
period of 1936, a decrease of 6% per 
cent. The total gain-in k.w.h. sales 
in 1937 is not likely to amount to 
more than 13 per cent and the in- 
crease in revenues, because of the fur- 
ther decline in unit prices, will prob- 
ably be less percentagewise than that 
recorded last year. 

The continued downward trend of 
electric rates is not without its con- 


Rising 


structive aspects, since it tends to en- 
courage increased consumption, es- 
pecially in the domestic or household 
division of the industry and because 
it provides the utilities with their 
most effective defense against further 
political attacks. In some instances, 
sales have grown so substantially that 
earnings have shown gratifying in- 
creases despite the sharp reductions 
in rate schedules. The Common- 
wealth & Southern system has been 
particularly successful in the promo- 
tion of its incentive or “‘objective rate 
plan,” under which customers stand 
to gain decided advantages in unit 
costs from year-to-year increases in 
amounts of electrical energy con- 
sumed. However, it is questionable 
that the gains arising from such plans 
can be maintained indefinitely, espe- 
cially if the industry is confronted 
with a constantly rising level of op- 
erating costs. 

The sustained upward trend of 
sales of the electric utility companies, 
which began in 1934, reflected sub- 
stantial increases in the demands of 
both domestic and industrial consum- 
ers. Installations of oil burners, elec- 
tric refrigerators and other appliances 
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have gained by leaps and bounds, and 
the large domestic load which has 
been created may be expected to be 
well maintained in the face of inter- 
mediate business recessions. 

On the other hand, the industrial 
output—which accounts for more 
than half of k.w.h. sales and about 
one-third of total revenues—is sub- 
ject to sharper fluctuations, reflecting 
changes in the rate of general busi- 
ness activity. The gain in k.w.h. 
sales in 1936 (over 1935) amounted 
to 18.3 per cent for the industrial divi- 
sion as against a gain of 10.9 per cent 
for the domestic division. A season- 
ally adjusted index of electric power 
output reached a new all time high in 
the last week of February, or shortly 
before the 1937 peak of general in- 
dustrial activity. The index estab- 
lished another high, approximating 
the spring peak, around mid-August, 
and has since declined rather sharply. 
As long as the downward trend of in- 
dustrial volume continues, this factor 
will exert an important influence up- 
on utility statistics because of the 
large proportion of output accounted 
for by this division. Revenues of the 
electric utilities will not decline pro- 
portionately, because of the more 
stable character of the domestic busi- 
ness and the higher rates which it 
bears. Nevertheless, the general in- 
dustrial recession has resulted in a 
less than seasonal gain in sales of the 
electric utility companies this fall. Al- 
though the utilities are to be classed 
among the more stable industries, the 
effects of important intermediate fluc- 
tuations in general business activity 
cannot be overlooked in an estimate 
of earnings prospects, particularly at 
a time when costs are “frozen” at a 
high level. 


Tax Burdens 


The figures released by the first 7 
major. utility systems to report for the 
12 months ended September 30, 1937, 
show comparisons with the preceding 
12 months period ranging from sub- 
stantial gains for North American 
and Commonwealth & Southern to a 
small decline in net earnings for Con- 
solidated Edison of New York. The 
experience of the iatter company is 
particularly interesting since it illus- 
trates forcefully the effects of the 
rising tax burden. The company has 
benefited very substantially from the 
reduction in fixed charges resulting 
from its extensive refinancing opera- 
tions of recent years; for the 12 
months ended September 30, charges 
for bond interest, other interest, 
amortization of bond discount, etc., 
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were $4.5 million Jower than in the 
preceding comparable period. But 
about 75 per cent of this reduction in 
charges was offset by an increase in 
taxes. Rate reductions were largely 
counterbalanced by increased elec- 
tricity sales, but because of advances 
in taxes and in operating costs, net 
income declined. 

Consolidated Edison’s taxes cur- 
rently amount to about 20 per cent of 
gross, which is about one-third higher 
than the average for the industry. 
This unusually high tax ratio arises 
in part from the fact that the com- 
pany is subject to a special local tax 
on utility gross revenues imposed for 
unemployment relief purposes. How- 
ever, this situation is to some extent 
typical of the discriminatory taxation 
to which utility companies have been 
subjected in various parts of the 
country. In addition to larger tax 
burdens, all companies are feeling the 
effects of increased direct operating 
costs. Wage increases, due in part to 
unionization, and fuel costs are the 
two most important factors in the op- 
erating ratio. There is no current 
indication of any decline in either 
classification; in fact, fuel costs are 
slated for further increases. 

During the past three years, only 
about 25 per cent of the industry’s in- 
crease in gross revenues has been car- 
ried through to net operating income. 
Recently, the average conversion of 
gross into operating net has been 20 
per cent or less, and the September 
reports which have come to hand sug- 
gest that the decline in operating mar- 
gins has not been checked. On an 
over-all basis, the operating ratio for 
the industry has increased from 61.4 
per cent in 1929 to 66.8 per cent for 
June, 1937. 

In view of the opposite trends of 
expenses and revenues per unit of 
output, the prospects for the electric 
utility industry would be far from 


hopeful if any great decrease in sales 
were likely to develop. But despite 
the adverse implications of the gen. 
eral industrial recession, gross rey. 
enues of the electric light and power 
companies as a group are likely to 
show relative stability over the inter. 
mediate term future. The longer term 
outlook is reasonably encouraging, 
since there is every indication of 


maintenance of the secular up-trend | 


in consumption of electricity. 

The industry has not as yet had 
much relief from the political harass- 
ment which has been especially 
marked in recent years, but even in 


this respect there is at least one ray 


of hope. The Administration, cur- 
rently engaged in efforts to balance 
the Federal budget, must realize that 
large capital expenditures by private 
industry are urgently needed to keep 
the wheels of industry moving. The 


utility industry, grasping this oppor- 


tunity, is making a serious effort to 
bring home to the gentlemen at 
Washington the implications of the 
estimated “construction deficit” of 
$2.6 billion which has accumulated 
during the past five years. Adding 
this amount to the estimated normal 
capital expenditures of $1 billion a 
year, a potential expansion of utility 
capital outlay can be envisaged run- 
ning into the billions. If Washington 
would make it possible for these ex- 
penditures to materialize, the effects 
upon the country’s business would be 
far reaching. Perhaps, in view of re- 
cent developments, it is true, as 
spokesmen for the industry recently 
stated, that “it is being recognized at 
last that a policy of subsidized com- 
petition and strangulating regulation 
is in conflict with the policy of re- 
covery.” 


Purchase Recommendations 


From the viewpoint of the actual 
or prospective utility equity owner. 
another aspect of the situation de- 
serves consideration. The market’s 
valuation of the junior equities ap- 
pears very conservative. Even the 
stocks of the more strongly situated 
companies, such as Consolidated Edi- 
son, North American, Public Service 
of New Jersey and Southern Cali- 
fornia Edison, are currently quoted 
at only 10 to 13 times per share 
earnings. At these deflated market 
prices, which appear quite liberally to 
discount the unfavorable factors 
enumerated above, the better utility 
stocks would appear to be deserving 
of new purchase consideration upon 
the appearance of signs of improve- 
ment in the general business picture. 
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The Oil 


Industry 


Good Condition 


Profits this year should be best in decade. 

And the industry is not likely to be imme- 

diately affected by changes in general 
business activity 


HE oil industry is entering the 
period of seasonally lower gas- 


oline consumption in a better funda- 


mental position than has been wit- 
nessed in more than a year. Due 


to the prompt action of regulatory 


authorities in the important produc- 
ing states, production of crude has 
been curtailed to practicable propor- 
tions, and stocks are not unreasonably 
large in terms of indicated demand. 
Thus, there should not be any gen- 
eral price reduction in crude in the 
immediate future, and the few iso- 
lated instances of price cutting should 
not have any pronounced effect on 
the industry as a whole. 

With stocks of crude oil totalling 
around 66 million barrels, as against 
57 million barrels a year ago, the gas- 
oline situation is somewhat less favor- 
able, although seasonal conditions are 
probably the chief cause. While these 
supplies are some 17 million barrels 
below the March peak, an unusually 
cold winter with the attendant de- 
mand for fuel oil might conceivably 
augment gasoline stocks to unwieldy 
proportions. But supplies appear to 
be in strong hands and there are no 
indications that the major producers 
intend to press stocks for sale, and the 
weakness in wholesale prices last 


week is not regarded as critical in its 
major application. 

From the standpoint of earnings 
the leading units in the industry are 
making a very gratifying showing. 
The third quarter statements are fully 
up to expectations in most instances, 
and profits for the full year should 
exceed the 1936 results by a wide 
margin. For some companies—such 
as Phillips Petroleum and Continen- 
tal Oil—new earnings peaks appear 
virtually certain to be attained this 
year. Some of the more impressive 
gains in profits for the nine months 
were shown by Union Oil of Cali- 
fornia with an increase of 101 per 
cent over last year in that period; 
Continental, net up 20 per cent over 
all of 1936; Phillips Petroleum with 
a net gain of 54 per cent; Pure Oil, 
up 87 per cent; and Tide Water, up 
44 per cent. Some of the smaller units 
made an even better showing in terms 
of percentage improvement. The nine 
months statements for these com- 
panies revealed the effects of mount- 
ing labor and tax costs, and the gains 
over 1936 have tended to gradually 
narrow in the three quarters of this 
year. But some of the diminution in 
percentage increases in profits is due 
to the fact that the comparisons now 
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are being made with the very favor- 
able levels of last year. 

One auspicious recent development 
for the industry is the estimate of the 
Bureau of Mines that demand in 
November for crude oil will be ap- 
proximately 12 per cent higher than 
in the like 1936 month, and that 
gasoline consumption will rise 10 per 
cent. These estimates are in line 
with actual experience, as gasoline 
demand is running around 8 to 10 
per cent above last year, and crude 
production in the first eight months 
was about 17 per cent higher. 

If we are headed for a protracted 
period of declining business activity, 
the oil industry should weather any 
adversities in better than average 
condition. The industry itself is in 
the strongest position in many years, 


with good control over output and 
adequate crude reserves. Individual- 
ly, the larger units are also stronger. 
Plant capacity has been enlarged, 
newer operating efficiencies have been 
adopted and fixed charges have been 
drastically reduced through debt ‘re- 
tirement and refunding programs. 
Many companies have improved 
treasury positions, and there are no 
major inventory problems which 
might prove a drain on cash hold- 
ings. 

It is also important to note that 
the industry is not immediately af- 
fected by general business activity. 
The demand for motor fuel actually 
increased in 1930 over 1929 (as 
shown in the appended chart), despite 
adverse general conditions. And it 
was not until 1932 when production 


got out of hand that the oil picture 
revealed marked weaknesses. This jg 
not to indicate a belief that the oj 
industry is entirely free from depres. 
sion influences, but under present 
conditions there is ample justification 
for the belief that on a comparative 
basis, the. industry will fare better 
than the average for general business, 

Thus a generally constructive atti- 
tude toward the oil shares appears ! 
justified at current levels both for in- 
come and, later on, capital enhance- 
ment. Preference should still be 
accorded to the better rounded units, 
however, and new commitments 
might be deferred until the business | 
picture is clarified. But there seems [ 
no reason for the hasty disposal of 
well selected long range holdings at 
this time. 


Planning for the Future 


HILE the general trend of 

business activity over the medi- 
um term future may continue hesitant 
there are nevertheless a number of 
companies which should exhibit more 
or less independent resistance to the 
operation of major economic factors 
because of the inherent stability of 
their own industries. It logically fol- 
lows that those companies which will 
best maintain profits will be able to 
continue to pay good dividends. 

Until the economic outlook is clari- 
fied, the individual should maintain a 
large proportion of his investment 
funds in those situations which afford 
good yields from dividends which are 
consistent with the probable future 
trend of profits. Ample opportunities 
will present themselves later on for 
the full employment of capital in 
stocks which are more sensitive to 
cyclical trends. But in the meantime, 
a defensive. market position is in 
keeping with sound policy; good 
grade dividend paying issues provide 
a return on capital, and this type of 
stock should prove less volatile mar- 
ketwise. 

Here are five sound stocks which 
are suggested for the investment of 
quasi-conservative equity funds un- 
der present conditions : 

Recent Dividend 


Issue: Price Rate Yield 
American Cam ....000.000 90 $4.00 4.5% 
American Home Products 39 2.40 6.2 
Mathieson Alkali ......... 25 1.50 6.0 
Southern California Edison 20 1.50 7.5 


long records of earnings and uninter- 


Stocks 
for Today 


and Tomorrow 


rupted dividends and should weather 
any impending economic disturbance 
in a good relative condition. Ameri- 
can Home Products is a leading man- 
ufacturer of pharmaceuticals and 
medicines. The company has had a 
consistent record of profits since 
formation in 1926, and the earnings 
and liberal dividends reflect the stable 
characteristics of the business. Ameri- 
can Can is the largest maker of tin 
containers, a business which has 
shown a consistent growth, and long 
range possibilities have by no means 
been exhausted with recent experi- 
mentation with soft drinks and many 
other types of products. Corn Prod- 
ucts is a leading corn refiner, and in- 
creased corn supplies at lower cost 
is a favorable earnings development. 
Foreign subsidiaries are also an im- 
portant factor. Common dividends 
have been maintained since 1920 and 
the company’s earnings over the past 
decade have been steady. Mathieson 
Alkali has had a conservative past 
record of earnings and dividends, and 


its products enjoy a comparatively © 
stable trade demand. Southern Cali- 
fornia Edison is a favorably situated 
utility operating company, with a 
record of dividends since 1909. 

But if the economic picture de- 
velops favorably for business, and 
some of the burdensome restrictions 
on initiative are removed or drastical- 
ly modified, investment programs may 
then be adjusted in conformity with 
the conditions. Or, it may develop 
that indications of any serious de- 
cline in general business would in- 
duce the Administration again to re- 
sort to inflationary steps as a means 
of reversing the trend. In either 
event, the investor who has a backlog 
of dividend paying stocks and ade- 
quate cash reserves will be in a good 
position to bring his portfolio in line 
with the developments. While there 
is no need for haste in completing 
programs, these five stocks have been 
selected for sound business progress 
or inflation, when the time arrives for 
making new purchases primarily for 
capital enhancement : 

Issue: 
Firestone Tire 
Freeport Sulphur 
International Nickel 
Kennecott Copper 
Phillips Petroleum 

These five companies have adequate 
supplies of raw materials and are 
strongly situated units in their indus- 
tries. While their earnings are more 
influenced by cyclical trends than 
those companies in the first group, 

(Please turn to page 31) 
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HE publishers of 


New Status for 


the Publication Issues 


ANNUAL TREND OF MAGAZINE ADVERTISING 


| | | 


MONTHLY INDEX OF 
MAGAZINE ADVERTISING 


most national mag- 


COMPILED BY PRINTERS’ INK 
1928 - 32=100 


azines have experienced 


an advantageous yéar 
so far in 1937 on the 


ADJ 
SEASONAL VARIATION 


100 Curtis group and Mc- 
Call’s magazine, most 
of the more important 


USTED FOR 


basis of their chief car- 


rying asset, the volume 


| 


of advertising lineage 


1927 1928 1929 1930 1931 1932 1933 1934 1935 1936 1937 


publications showed 
a lineage improvement for 

the latest available full 
os 1937 period when com- 


pared with similar 
months in 1936—ten 


obtained by their publi- 


cations. The monthly 
index of Printer’s Ink 
—which includes the 
more important national 
monthlies, the women’s 
magazines and the national weeklies 
and which is adjusted for seasonal 
variation—rose 11.9 per cent for the 
first quarter as compared with 1936, 
13.9 per cent for the second quarter, 
and 13.2 per cent for the third quar- 
ter. For September of this year, how- 
ever, the index declined 2.7 per cent 
as compared with August, ending at 
99.1 (see chart). 

This decline was not absolute as 
it was caused by the seasonal adjust- 


operating costs. 


Advertising lineage is higher, but so are taxes and 
Thus, gains in gross are not being 
carried through to net income—or dividends. 


ment, but it indicates that the Sep- 
tember gain in lineage was not so 
substantial as usual and that the pub- 
lishing companies may again be fol- 
lowing habit by reflecting the slacken- 
ing in general trade conditions. 
Business indexes have been showing 
definite declines for several months. 
The tabulation at the foot of the page 
apparently shows that the weight of 
this decline is beginning to fall on the 
magazines. With the exception of the 


months through Octo- 
ber for the monthlies 
and 9 months through 
September for the week- 
lies. But the figures for 
the last three months of these periods 
when compared with 1936 do not 
make as favorable a showing in most 
cases. Either the rate of increase is 
lower than for the full period or an 
actual decline has been registered, 
with Vogue and Collier’s the only two 
notable exceptions. 

If the business recession continues 
over the coming months it will un- 
doubtedly be reflected in a further 
corresponding shrinkage in advertis- 


1937 TRENDS 


IN PUBLICATI 


ON BUSINESS 


{Net Paid 
COMPANY: Circulation 
Publication June 30, 1936 

Conde Nast: 

168,462 
Crowell Publishing: 

American Magazine ............. 2,098,966 

Woman’s Home Companion....,. 2,848,550 
Curtis Publishing: 

Country Gentleman ............. 1,534,812 

Ladies’ Home Journal............ 2,785,991 

Saturday Evening Post........... 2,970,741 
F-R Publishing 

132,765 
McCall: 

2,500,148 

McGraw-Hill: 

Time Incorporated: 

614,253 


*Three months average, March 31, 1937. tNine months through September. 


{Six months average. 


{Net Paid 
Circulation Gain or First 10 months ad lineage 
June 30, 1937 Loss 1936 1937 
146,713 +16.2% 280,140 381,717 
202, +20.4 856,233 938,459 
2,202,656 + 5.0 205,002 230,435 
2,620,261 + 3.4 $863,457 7913,348 
1,570,955 + 2.3 140,668 149,077 
2,981, + 4.7 414,562 449,725 
*1,589,840 + 3.6 282,663 281,864 
2,949,817 + 5.9 430,915 392,385 
3,024,851 + 1.8 71,394,359 71,389,478 
134,167 + 10 1717,938 745,342 
105,196 — 72 10,590 10,192 
2,669,899 + 6.8 398,494 377,413 
1,117,448 +21.0 160,833 190,642 
97,313 + 3.7 +347,575 7494,081 
144,438 + 7.2 694,884 722,287 
666,056 + 8.5 $939,177 $996,573 


Ad Lineage 

Gain or Aug.-Sept.-Oct. Gain or 

Loss 1936 1937 Loss 
+36.0% 95,267 117,033 +23.0% 
+ 9.6 301,919 346,881 +15.0 
+12.4 54,622 59,624 + 9.2 
+ 5.8 3899 $265,811 +13.7 
+ 6.0 39,015 37,791 — 3.1 
+ 8.5 120,743 112,975 — 6.5 
— 03 76,210 74,921 — 17 
— 8.7 109,442 101,563 — 72 
— 0.4 $387,901 $387,357 — 0.1 
+ 3.8 $197,802 193,241 — 2.3 
— 3.8 3,665 2,608 —29.9 
— 53 108,120 93,061 —14.0 
+18.6 49,198 53,326 + 84 
+42.0 $114,138 $155,914 +36.0 
+ 3.8 207,770 207,128 — 03 
+ 6.1 $257,411 $273,847 + 6.4 


tThree months through September. §Guaranteed beginning January 1, 1938. 
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ing lineage, although this shrinkage 
would probably not be sufficient to 
reduce the average of the monthly in- 
dex below the 1936 average of 89.4. 
Through September the 1937 index 
averaged 98.6. But even this promise 
does not necessarily mean that most 
of the publishers will make a better 
earnings showing for the full 1937 
year than in 1936. As the accompany- 
ing tabulation shows, the available in- 
terim 1937 earnings are not impress- 
ive when compared with 1936, except 
possibly those of Conde Nast, which 
has also shown considerable circula- 
tion and lineage gains for the ten 
months of this year. 

In both a speculative and a highly 
competitive field, most publishers 
have felt the burden of higher taxes 
and increased wages. Moreover, the 
new competition that is constantly 
arising is a continuous threat to the 
old line companies. Curtis Publishing 
has recently announced that one of 
the latest issues of the Saturday Eve- 
ning Post carried the greatest adver- 
tising volume in six years and that 
so far this year the Post’s net paid 
circulation is the highest in history. 


Good Margin for 
United Corp. Preference 


OR United Corporation, asset 

value is much more important 
than it is to the ordinary company. 
Formed primarily for the purpose of 
grouping public utility systems under 
a unified financial leadership, United’s 
entire portfolio now consists of the 
common stocks of various utility hold- 
ing companies. Hence, its future will 
be importantly influenced by the ulti- 
mate fate of the Public Utility Act. 
And this constitutes the first reason 
for the greater-than-ordinary impor- 
tance of asset value. For, if the com- 
pany should eventually be forced to 
dissolve, the market value of its vari- 
ous investments will be of much 
greater concern to its stockholders 
than any record of earnings it has 
been able to build up. 

For the owner of the company’s 
preference stock, asset value at one 
time in the past has been of more 
importance than earnings for a second 
reason. Back in 1935 utility securi- 
ties in general had declined so greatly 
in market price that United Corpora- 
tion preference stock’s indicated liq- 


Comparing the Publication Stocks 


Earnings Per Common Share 
Full 9 mos. ended §Annual 
Year fu 30 Recent Divi- 


STOCK: 1936 1 1937 Price dend 
Conde Nast.... $0.14 $0.09 $0.72 8% None 
Crowell ....... Oe $3.00 
0.13 0.30 d0.45 63% None 
2.00 
2.20 71.52 71.25 15% 1.50 
McGraw-Hill.. 1.65 1.31 1.55 10% 40.57% 


*Not available. +6 months ended June 30. tSo 
far 1937. §Without including extras. 


But the Ladies’ Home Journal has not 
done well on lineage, and the com- 
pany has undergone considerable 
promotional expense in recent months. 
Dividends on its preferred stock—al- 
ready $7.75 a share in arrears—re- 
cently were reduced to $1 quarterly. 

Time, Inc., has made appreciable 
gains with its Time magazine and 
has made a sensational circulation and 
advertising success with Life which 
now carries more lineage than any 
other national magazine. But circu- 
lation has outstripped advertising 
rates and promotional costs have un- 
doubtedly been heavy. To what 
extent the promotional costs of these 
two publishers may be offset by in- 


uidating value had fallen below $50 
a share, the par value of this issue. 
And Delaware laws (in which state 
the company is incorporated) pre- 
vented payment of dividends for a 
time despite the fact that United’s 
income was adequate to support the 
regular $3 rate. 

It is realized that there are obvious 
defects in the computation of liquid- 
ating values on the basis of Decem- 
ber 31, 1936, balance sheet figures, 
but the statistics will show, in rough 
fashion, the amount obtainable in the 
event that dissolution were carried 
out. Moreover, for a company falling 
in the category of United Corpora- 
tion, the figures become of increasing 
importance under the market condi- 
tions which have been experienced 
during the past several weeks. 

On October 18, the stock market 
reached its low point of recent weeks, 
and at the close that day the liquidat- 
ing value of United Corporation’s 
portfolio equalled $56.23 per share of 
preference. However, if the cash: re- 
ported on the December 31, 1936, 


creased 1938 revenues is at leag 
problematical. The Crowell groy 
appears to have done better than the 
average on the basis of circulation 
and advertising lineage, but interim 
statements are not available to show 
what reflection the improvement has 
had in earnings. Although its Red. 
book has made an improved showing, 
the principal publication of McCall 
Corporation has lost advertising lin. ) 
eage, aid the company’s six months 

earnings compare unfavorably with 

1936. The showing of the New 

Yorker of F-R Publishing is unim- 

pressive. And while Business Week 

has come along nicely it is only one | 
of a large group of McGraw-Hill pub- 
lications, most of which are industrial 
magazines. The lineage gain in this 
classification for September over a 
year ago was not as great as the in- 
crease for the nine-month period, in- 
dicating that the business recession 
was making itself felt. The common 
shares of these publishing firms, then, 
are in various degrees speculative, 
and with the business trend against 
them at the moment they are hardly 
suitable for conservative investment. | 


balance sheet is given consideration 
the liquidating value is increased to 
$58.38 per share. On October 18, 
the $3 preference stock closed on the 
N. Y. S. E. at 2834. By the close of 
business on October 29, 1937, im- 
provement in general market condi- 
tions brought the liquidating value of 
the company’s portfolio to $65.00 per 
share, excluding the cash, and to 
$67.15 per share after giving effect 
to that item. On that day the $3 
preference stock closed at 32. The 
October 18 value of the portfolio was 
42.6 per cent below that of December 
31, but by October 29 this decrease 
was cut to 33.6 per cent. 

Those figures offer considerable en- 
couragement to preference stockhold- 
ers, and in addition indications are 
that dividend income in the final 
months of this year will be somewhat 
larger than that of the year previous, 
and that net income for the full year 
1937 will be moderately above the 
$4.13 per share of $3 cumulative pref- 
erence stock reported for 1936. (Fac- 
tograph No. 180.) 
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Eastern carriers derive 
the greater benefit from 
rate increases recently 
granted by the I.C.C. 
Western carriers are look- 
ing forward to the pro- 
posed general increase. 


Coal 


Rate Increase 
Beneficiaries 


F the estimated annual $47.5 

million increment to railroad 
revenues to be derived from the com- 
modity rate increases recently granted 
by the Interstate Commerce Commis- 
sion, coal and coke will account for 
over $31 million and bituminous coal 
alone $26.8 million. Three carriers, 
the Chesapeake & Ohio, Norfolk & 
Western and Virginian, are expected 
to receive about $6.2 million of the 
added charges placed on soft coal 
traffic. This may appear somewhat 
ironic, since these three carriers are 
among the strongest in the country, 


oads— 


both as to financial condition and cur- 
rent earning power. However, since 
soft coal is an important revenue pro- 
ducer for many other railroads, and 
the commodity classification is prac- 
tically free from competition from 
other transportation agencies, it is in- 
evitable that it should be selected to 
bear a large part of the burden of 
increased freight charges. 

On the other hand, no advance was 
permitted on anthracite, and carriers 
like the Lehigh Valley and Delaware, 
Lackawanna & Western will gain 
comparatively little. The western 
roads, as a group, also find the pros- 
pect of only a small augmentation of 
their gross earnings. With the excep- 
tion of the three so-called “Pocahontas 
carriers” mentioned above, the added 
revenues will fall far short of cover- 
ing the increases in wages recently 
granted to the railroad unions. Some 
of the other roads in the eastern half 
of the country will cover 30 to 50 per 
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cent of the wage increases, but for 
most of the carriers operating west of 
the Mississippi, the ratios will be 
much smaller. 

Consequently, although the large 
majority of the railroads have reason 
to agree with the opinion of J. J. 
Pelley, President of the Association 
of American Railroads, to the effect 
that he ‘‘can see no escape from the 
necessity for additional railroad rev- 
enues, beyond the increase in rates 
just granted in Ex Parte 115, if we 
are to carry the added costs already 
upon us,” the motives for the espe- 
cially active support by the western 
carriers for the application for a hori- 
zontal increase are easily understood. 
A comparison of the figures in the 
right hand and left hand columns of 
the accompanying tabulation will 
readily explain the leadership of the 
western lines in the new movement to 
obtain a general increase in rates of 
15 per cent. 


WIDE VARIATIONS IN 


RATE RISE BENEFITS 


*Add 
*Gain Cost 

per per 

share share 

from from 

rate wage 

RAILROAD: rises rises 
Atchison, Top. & S. F... $0.41 $2.15 
Atlantic Coast Line..... 0.12 1.95 
Baltimore & Ohio..... = 1.07 1.94 
Boston & Maine........ 0.70 4.00 
Chesapeake & Ohio..... 0.46 0.39 
Chic., Burl. & Quincy... 0.44 2.15 
Chic., Mil., St. Paul & 

Chicago & North West.. 0.47 2.73 
Chic., Rock Island & Pac. 0.40 4.10 
Del., Lack. & Western... 0.16 0.97 
Illinois Central ......... 0.74 2.75 


*Estimated on the basis of 1936 payrolls and current traffic volume. 


*Gain Cost 

per per 
share share 

from from 

rate wage 

RAILROAD: rises rises 
Lehigh Valley ........... $0.16 $1.29 
Louisville & Nashville... 1.50 2.70 
Missouri-Kans.-Texas.... 0.22 1.25 
Missouri Pacific ........ 0.85 3.68 
New York Central...... 0.64 1.80 
Northern Pacific ....... 0.08 0.88 
Norfolk & Western..... 1.78 1.63 
Pennsylvania ........... 0.53 1.04 
St. Louis-San Francisco. 0.75 2.79 
Southern Pacific ..... ‘a 0.05 1.50 
Southern Railway ...... 0.58 2.55 
Union Pacific ..... eawes 0.20 1.92 


—Finfoto 


11 


‘ 
| 
f ? 
: 
f 
S 
4 
ag 


News and Opinions Listed Stocks 


Ratings are from The Financial World 
Independent Appraisals of Listed 
Stocks. Prices are as of the Wednes- 
day closing prior to date of issue. 


1 


“Also FW” refers to the last previous 
item in the magazine. Opinions are based 
on data regarded as reliable, but no re- 
sponsibility is assumed for their accuracy. 


° AMONG ° 


BULLS 


AND ° 


BEARS ° 


Prices Are as of the Closing, Wednesday, November 3, 1937 


PINIONS concerning issues of 
speculative variety are given for 
those whose individual circumstances 
may dictate retention of one or two 
issues of that type. But as a general 
investment policy, portfolios should 
be confined to holdings of only the 
highest grade issues, and substantial 
cash balances should be maintained. 


American Encaustic Tiling Cc 

Company's recent earnings record 
and the unfavorable outlook for the 
building industry, render liquidation 
of present commitments advisable ; 
recent price, 5. A leading factor in 
the production of tile and allied 
products, company failed to show a 
profit through the first half of this 
year, even with the improved level of 
building activity prevailing during 
that time. At present, with a reces- 
sion in that field, prospects are far 
from promising and the outlook is 
made even darker by the possibility 
that manufacturers of building sup- 
plies may resort to price cutting in 
an effort to stimulate business, thus 
tending further to narrow profit mar- 
gins. (Factograph No. 529. Also 
FW, Sept. 8.) 


American Radiator C+ 

Amply valued, around 12, in rela- 
tion to earnings and prospects, and 
with the outlook for the building in- 
dustry obscure, liquidation of hold- 
ings appears advisable (annual div., 
$1). Reflecting a sharp decline in 
building activity resulting from rising 
costs, earnings in the third quarter 
failed to show the year-to-year gain 
registered in the first and second 
quarters, being reported at the equiv- 
alent of 27 cents per share against 
29 cents in the 1936 September quar- 
ter. Nine months’ results amounting 
to 63 cents per share as compared 
with 43 cents a year ago, indicate 
that the $1 dividend will not be cov- 
ered. Until there is a reversal of the 
present downtrend in building activ- 
ity, better opportunities will be avail- 
able in other fields. (Factograph No. 
113. Also FW, May 5.) 


Briggs & Stratton B 

Affords liberal income, and exist- 
ing commitments need not be dis- 
turbed; recent price, 35 (indicated 
div., $5). Although the previous two 
payments this year were 75 cents 
each, the dividend paid on September 
15, amounting to $1.25, was indicated 
as quarterly. Company is not solely 
dependent on the automotive indus- 
try, as it manufactures portable gas- 
oline engines for household use. 
Earnings may fall moderately short 
of the $5 rate, but as only $2.75 has 
been paid out of net equivalent to 
$3.85 per share in the first nine 
months (against $3 in the like 1936 
period), an extra disbursement is pos- 
sible. (Factograph No. 290. Also 
FW, Oct. 7, ’36.) 


Campbell, Wyant & Cannon B 

Not unreasonably valued, around 
17, in relation to latest earnings, but 
liquidation appears advisable due to 
uncertainties in automotive outlook 
for 1938 (annual div., $1). Sales 
volume and earnings through the first 
nine months reflected the high rate 
of automobile production, but third 
quarter net showed a smaller gain 
over a year ago than was reported in 
the two preceding quarters. In view 
of increasing costs, and a probable 
lower rate of automobile output dur- 
ing the coming year, company does 
not appear to be very favorably situ- 
ated, as its entire output is consumed 
by the automotive industry. Acces- 
sory manufacturers with diversifica- 
tion of products in other fields offer 
a more satisfactory means of repre- 
sentation in this branch of the indus- 
try. (Factograph No. 380. Also FW, 
Oct. 6.) 


Chrysler B+ 

Retention of existing holdings on a 
long term basis appears warranted for 
those who are willing to ignore inter- 
mediate price fluctuations; affords 
liberal income, around 70 (1937, paid 
$10). Third quarter volume and 
profits were the greatest for that 
period in company’s history; and for 


12 


the first nine months, volume was at 
a new high, although net equivalent 
to $9.29 per share was moderately 
under the $9.71 reported in the like [ 
1936 period. The common stock has 
enjoyed an unbroken dividend record 
for nine years, and payments will 
probably be maintained unless the 
current recession assumes larger pro- 
portions than now currently indicated. 
The $3 dividend (included above), 
payable December 13 to holders of 
record November 12, will probably 
be the final disbursement this year. 
(Factograph No. 3. Also FW, Aug. 
4.) 


Coca-Cola A 

Maintenance of present holdings 
appears warranted in view of improv- 
ing earnings and comparatively stable 
nature of business; recent price, 118 
(annual rate, $3; paying $2 extra this 
year). Continuing the improving 
trend in net exhibited during recent 
years, earnings in the September 
quarter were the equivalent of $2.01 
per share, which compares with $1.70 
in the similar 1936 quarter; for the 
first nine months, per share results 
amounted to $4.76 against $3.74. Al- 
though not entirely ‘“depression- 
proof,” the low unit value of com- 
pany’s product renders sales volume 
less susceptible to sharp fluctuations 
with changes in public purchasing 
power. The $2 extra dividend, pay- 
able to holders of record November 
26, will mark this year’s final distrib- 
ution. (Factograph No. 371. Also 
FW, Aug. 18.) 


Freeport Sulphur B 

Comparative stability of earnings 
in the past and attractive income af- 
forded render issue suitable for 
switches from less desirable situa- 
tions; recent price, 23 (yield, 8.7% 
on $2 annual div.). The adjourn- 
ment of the Texas legislature with- 
out passing the measure proposing an 
increase in severance taxes from $1.03 
per ton to $1.50 will eliminate this 
as a possible earnings deterrent at 
least for the time being. As data are 
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not available covering the propor- 
tion of total output derived from 
Texas properties, the effect such an 
increase would have on earnings is 
not determinable, but company re- 
ported gains this year in spite of the 
increase in the Louisiana tax in 1936. 
Net income was reported at the equiv- 
alent of $2.42 per share in the first 
nine months (against $2.43 in the full 
year 1936), which compares with 
$1.83 in the similar 1936 period. 
Considering past earnings stability, 
continued coverage of the present div- 
idend rate appears a reasonable ex- 
pectation. (Factograph No. 98. Also 


FW, Aug. 25.) 


General Motors A 

Uncertainties as to labor and the 
effect of advanced selling prices upon 
volume becloud the outlook for 1938, 
but at present prices around 40, mod- 
erate holdings need not be disturbed 
(paid $3.75 this year). Company’s 
wage costs in the third quarter were 
reported to have been up 49 per cent 
as compared with the same period in 
1936, while number of employees in- 
creased only 28 per cent, and net sales 
showed a gain of about 43 per cent. 
Earnings for the quarter stood at 99 
cents per share against 75 cents in the 
1936 third quarter, and for the first 
nine months at $3.46 against $3.92. 
With $3.75 a share already declared 
for this year (including $1.50 to hold- 
ers of record November 12), no fur- 
ther dividend payments appear likely 
for 1937. (Factograph No. 31. Also 
FW, Aug. 4.) 


Hecker Products C+ 

Avoidance, previously recom- 
mended at 10 (FW, Sept. 22), con- 
tinues advisable, even around 7 
(1937, paid 60 cents reg. and 30 cents 
extra). Largely reflecting fluctua- 
tions in wheat prices and their result- 
tant effect upon company’s important 
flour milling division, earnings in re- 
cent years have been rather erratic. 
The deficit of 2 cents per share in the 
September quarter against a profit of 


24 cents per share in the like 1936 
period, was stated by company to 
have been due primarily to unfavor- 
able competitive conditions in the 
flour milling industry, necessitating 
the selling of flour at low prices; and 
conditions in other branches of the 
business did not compare favorably 
with those prevailing a year ago. 
(Factograph No. 119.) 


International Harvester B 

The 7% cumulative preferred, 
around 147, may be held for income 
(yield, 4.8%); existing speculative 
holdings of the common need not be 
disturbed; recent price, 72 (paid 
$2.50 reg. and $1.50 extra this year). 
Sales of company’s motor trucks 
(which have become of increasing im- 
portance) are reported as somewhat 
higher than a year ago, and volume of 
farm equipment sold is understood to 
have resisted the seasonal decline nor- 
mally experienced at this time of year. 
Dividends amounting to $4 per share 
have been paid on the common, and 
net income in the fiscal year ended 
October 31 appears likely to have ex- 
ceeded the $5.77 per share earned in 
the 1936 fiscal year. (Factograph No. 
33. Also FW, Sept. 29.) 


Mesta Machine B+ 

With company booked for more 
than a year ahead, maintenance of 
present long term holdings, around 
41, appears warranted (paid $3.75 to 
date this year). Operations are being 
carried on at capacity, and the back- 
log of close to $21 million as of Octo- 
ber 15, which compares with $24 mil- 
lion on June 30, is stated by company 
as sufficient to insure 100 per cent 
operations through 1938. Orders are 
reported to be coming in at a normal 
rate, and the expansion in plant is 
about 90 per cent completed. It is 
estimated that net income for 1937 
will be moderately under the $4.27 
earned per share in 1936. (Facto- 
graph No. 390. Also FW, Aug. 11.) 


Mullins Manufacturing 


Holdings of the $7 non-cumulative 
preferred can be maintained for in- 
come, around 64 (yield, 10.9%) ; the 
“B” stock, even around 7, may be held 
only as a speculaticn. Dividends on 
the preferred stock were amply cov- 
ered during the first nine months, 
with earnings reported at the equiva- 
lent of $19.99 per share against 
$14.22 in the same 1936 period. The 
“B” stock may suffer further dilution 
in per share results (which were 78 
cents for the first nine months), as 
company has filed a registration state- 
ment for 205,000 additional shares to 
be used in acquiring new property, 
and has stated that this stock may be 
offered at the market. (Factograph 
No. 303. Also FW, Apr. 7.) 


Peoples Gas Light & Coke C+ 


Speculative retention of existing 
commitments appears warranted, 
around 38, in view of improving earn- 
ings and resumption of dividend ($2 
payable this year). In an appeal from 
the order of the Illinois Public Serv- 
ice Commission, which had ordered 
maintenance of present rates, it was 
determined that company is earning a 
return of only 3.3 per cent upon the 
value of its property, while it is en- 
titled to a return of 6.5 per cent. On 
the existing rates, net has been im- 
proving, and company estimates per 
share results for the full year 1937 to 
be moderately in excess of the $3.21 
reported in 1936. Thus, setting aside 
of the Commission’s rate order would 
have favorable implications. A divi- 
dend of $2 per share, payable Decem- 
ber 10 to holders of record November 
12, marks the first distribution since 
1933. (Factograph No. 414.) 


Philip Morris B+ 


Retention of existing commitments 
on an income basis appears war- 
ranted; recent price 78 (yield, 5.6% 

(Please turn to page 23). 
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Best Acting Stock Groups— 


Market Comparisons 
Stock Groups 


ISTORY does not always re- 
peat itself, especially in the 
stock market. Some of the leaders 
of the last bull market movement may 
prove to be among the laggards of 
the next advance and the inconspicu- 
ous stocks of to-day may emerge as 
the market sensations of to-morrow. 
Even major industrial groups some- 
times fail to follow precedents, as 
witness the market leadership of the 
utilities in the 1927-1929 bull market 
and their disappointing record in re- 
cent years. 
Nevertheless, comparisons of price 


The course of the averages 
for the various important 
stock groups in major mar- 
ket swings usually reveals 
the predominant charac- 
teristics of the equities in 
each industrial division. 
But allowance must be 
made for the exceptional 
performance of individual 
issues in some groups, and 
for the basic changes in the 
secular trends. 


have participated in considerable 
measure in the last major rise. The 
performance of the radio group has 
been much less spectacular than that 
of the 1920s, and the utilities’ gains 
since 1932 have been comparatively 
modest. The other groups during the 
past few years, as in the late 1920s, 
have been among those which have 
scored greater than average gains 
from the depression lows. Industries 
such as automobile manufacturing, 
copper mining and smelting, and elec- 
trical equipment, since they are quite 
sensitive to cyclical changes in gen- 


advances and declines in the several ket which culminated in 1929—agri- eral business conditions, may be ex- 
market cycles of the past twelve years cultural machinery, airplane manufac- pected to show extensive reactions in 
show that most of the major groups turers, airplane transportation, auto the stock market, both on major ad- 
have largely retained their market manufacturers, chemicals, copper and vances and important declines. Bu | 
characteristics of the 1920s. Of the brass, electrical equipment, mail or- in addition to cyclical influences, some | 
twelve divisions which recorded the ders, mining and smelting, office of the other groups which were prom- 
greatest appreciation in the bull mar- equipments, radio and utilities, all inent in the 1920s are affected by 
HOW 35 STOCK GROUPS HAVE FARED OVER 12 YEARS 
INDUSTRIAL 1926 High Percentage Low Percentage High Percentage Oct.20 Percentage 
GROUPING: Equals 1929 Rise 1932 Decline 1937 Rise 1937 Decline 
Agricultural Machinery 100 451.7 + 352% 40.1 —91% 417.8 + 942% 265.2 —36% 
Airplane Manufacturers 100 1,631.0 +1,531 56.6 —96 612.4 + 986 287.3 —§3 
Airplane Transportation 100 961.5 + 862 58.7 —94 504.7 + 759 210.8 —58 
Auto Manufacturers... 100 294.4 + 194 22.8 —92 210.2 + 822 115.5 —45 
Auto Accessories ..... 100 277.1 + 177 16.5 —94 168.5 + 921 6.1 —43 
OE cicccnneeus 100 214.1 + 114 13.2 —94 117.5 + 790 50.6 —57 
SES CCPC 100 246.2 + 146 62.9 —74 402.4 + 540 250.5 —38 
Building Equipment... 100 174.8 + 75 15.6 —91 162.5 + 941 86.1 —AT 
rrr 100 345.6 + 246 43.7 —87 269.4 + 516 194.2 —28 
Chain Stores .......... 100 162.0 + 62 31.4 —8l1 88.8 + 182 54.7 —38 
ee 100 170.2 + 70 69.3 —59 166.1 + 139 127.0 —23 
Containers ............ 100 278.2 + 178 50.5 —82 303.6 + 501 226.0 —26 
Copper and Brass..... 100 344.1 + 244 15.5 —95 267.0 +1622 132.0 —5l 
Drugs-and Cosmetics.. 100 260.6 + 161 42.6 —84 123.9 + 191 90.7 —27 
Department Stores.... 100 250.6 + 151 18.8 —92 119.3 + 535 63.3 —47 
Electrical Equipment... 100 419.0 + 319 34.3 —92 282.7 + 724 178.6 —37 
100 152.0 + 52 —98 75.6 +1943 40.2 —47 
Food Products ........ 100 194.1 + 94 44.6 —77 101.4 + 127 70.5 —30 
Household Products... 100 186.2 + 86 31.9 —83 131.7 + 313 85.8 —35 
Lead and Zinc......... 100 204.3 + 104 20.5 —90 215.7 + 952 121.4 —44 
Machinery ............ 100 193.9 + 94 24.4 —87 197.3 + 709 123.2 —37 
100 389.6 + 18.4 —95 222.3 +1108 142.9 —36 
Meat Packing ........ 100 176.7 + 27 23.6 —80 108.8 + 325 71.1 —35 
Mining and Smelting.. 100 347.2 + 247 26.7 —92 345.0 +1292 205.0 —41 
Office Equipment ..... 100 449.7 + 350 38.6 —91 216.8 + 462 134.1 —38 ; 
Oil and Gasoline....... 100 174.9 + 75 33.1 —8l 145.5 339 161.5 —30 4 
Paper and Pulp........ 100 233.4 + 133 13.0 —94 210.4 +1519 93.9 —55 4 
100 765.5 + 665 17.4 —98 93.9 + 439 50.7 —46 
100 173.5 + 7 12.2 —93 65.2 + 434 32.5 —50 
x Railroad Equipment... 100 162.3 + 62 16.4 —90 99.5 + 506 45.3 —54 
; Steel and Iron........ 100 265.7 + 166 22.3 —92 150.5 + 575 748 —50 : 
100 116.8 + 17 13.0 —89 104.2 + 701 62.8 —40 
100 144.3 + 44 19.2 —87 76.4 + 298 54.1 —29 
Theatres (Movies).... 100 154.7 + 55 5.4 —97 35.1 + 550 22.2 —37 
Se eer 100 330.4 + 239 48.9 —85 118.4 + 143 79.1 —33 


= 
} 
i 
rey 
i 
j 
& ; 
j 
% 


November 10, 1937 


The FINANCIAL WORLD 


15 


secular trends, which provide an 
added impetus to their advances in 
bull markets and tend to mitigate the 
severity of price declines in periods 
of general stock market weakness. In 
this classification, the following may 
be included: airplane manufacture 
and transportation, agricultural ma- 
chinery, chemicals, office equipment 
and oils. In view of the highly specu- 
lative character of the aircraft stocks, 
their markets are quite volatile. With 
this exception, it will be noted that 
the average declines of the stocks in 
these groups in the recession of the 


* past three months have not been es- 


pecially severe. 

The four groups whose action in 
the 1933-1937 bull market was much 
more impressive than in the 1926- 
1929 period are the beverages, fer- 


tilizers, paper and pulp, and sugars. 
Repeal of prohibition changed the 
character of the first named industry ; 
new trends of government regulation 
of agriculture and business are large- 
ly responsible in the case of the fer- 
tilizers and sugars; technological 
advances provide the explanation in 
respect to the paper and pulp indus- 
try. However, the fertilizer industry 
and paper and pulp stocks remain in 
a rather highly speculative category, 
and it will be noted that they were 
subject to large price depreciation in 
the last decline. The beverage and 
sugar industries, on the other hand, 
having reattained a _ considerable 
measure of prosperity and earnings 
stability, their stocks have acquired a 
position approaching that of the 
steady income producing groups. 


Probably for this reason, prices did 
not undergo particularly marked de- 
preciation in the recent general de- 
cline. 

In a few of these groups, the influ- 
ence of one outstanding stock is 
predominant, notably in the motor 
group. The average used in the tab- 
ulation includes General Motors, the 
leader of the industry. An average 
excluding this leader would make a 
considerably less favorable showing ; 
the extent of the decline in the last 
market recession would be appreci- 
ably greater. And going back into the 
more remote market, the rise from 
1926 to 1929 for the group excluding 
General Motors is about 100 per cent, 
which contrasts with the gain of 194 
per cent for this classification with 
the leader included. 


Convertible Preferreds for 


Income and Ultimate Profit 


Five issues which offer a liberal and well-protected yield and long 
range enhancement possibilities through a call on the equity. 


HESE five preferred stocks are 
of medium grade—but the lib- 
eral yields which are available recom- 
pense the holder who is in a position 
to sacrifice something of quality in 
order to obtain a higher return on 
his funds. In addition, all of the is- 
sues are convertible into the common 
stock. Thus commitments made 
around these levels offer a generous 
income over the medium term, and 
ultimate capital enhancement possibil- 
ities through the conversion privilege 
once the trend of business activity 
again turns upward. 
FEDERATED DEPARTMENT STORES 
4% per cent preferred is convertible 
into the common stock at $40 a share 
to October 1, 1938, thereafter at an 
increasing scale. The issue is call- 
able at 110 to October 1, 1938, and 
then at a reduced price. The pre- 
ferred sells around 74, to yield 5.7 
per cent; the common is around 23. 
While no interim earnings are avail- 
able, the company has had a consist- 
ent record of profits since formation 
in 1928, and in the fiscal year ended 
January 31, 1937, earnings available 


for the preferred amounted to $24.77. 


per share. Net working capital on 
January 31 was $25.2 million, against 
total funded debt and subsidiary and 
parent company preferred stock of 
$19.5 million (including $12.3 mil- 
lion par amount of this issue). The 
department stores which constitute 
the chain are established, well-man- 
aged units, and future earnings should 
continue to exhibit a good degree of 
stability. (Factograph No. 166.) 


GoopyEAR TIRE & RuBBER $5 pre- 
ferred is convertible into the common 
at $33.33 1/3 per share to October 1, 
1938 ; thereafter at a decreasing scale. 
The issue is callable at $110 per share 
to October 1, 1946. The preferred 
sells around 89 to yield 5.6 per cent; 
the common is around 23. The tire 
industry has had an erratic past earn- 
ings record, but has been doing bet- 
ter in recent years as price cutting 
has been rather effectively curbed. 
Current inventories are large, and the 
industry may show a decline in earn- 
ings in the final months of this year, 
but profits for the full year should 
compare favorably with 1936. Good- 
year reported earnings for the $5 pre- 
ferred of $12.03 per share in the first 


half of this year. Financial position 
was strong, and the preferred divi- 
dend appears reasonably well pro- 
tected. (Factograph No. 55.) 


ReyNotps Metats 5% per cent 
preferred is convertible into approxi- 
mately 3.1 shares of the common stock 
and is callable at 10714. The pre- 
ferred is selling around 93, to yield 
5.9 per cent; the common is around 
19. Recent earnings have revealed 
substantial coverage for the preferred 
dividends ; in the first half of this year 
net was equal to $22.47 per preferred 
share as against $18.36 last year in 
that period. The company has made 
progress in diversifying its activities, 
and through research has materially 
broadened its scope. Some of the 
newer developments should be re- 
flected in improved earnings over the 
longer term. (Factograph No. 107.) 


TipE Water AssocraTED OIL 
$4.50 preferred is convertible into 
3-7/11 shares of common to July 1, 
1939 ; thereafter at a decreasing scale ; 
the issue is callable at $107 per share- 
after January 1, 1939, through Janu- 

(Please turn to page 31) 
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Valuable for Future Reference @ 


No. 125 New York, New Haven & Hartford R.R. 


No. 129 Tide Water Associated Oil Company 


Earnings and Price Range (V) 


Data revised to November 3, 1937 150 
Incorporated: 1872, Conn., Mass. Office at rong 
New Haven, Conn. Annual meeting: Third 9 PRICE RANGE 
Wednesday in April. Number of = stock- 60 
preferred, 9,227; common, about $8 
7,77 


EARNEO PER SHARE 


Capitalization: Funded debt....$255,622,817 
stock (7% cum. conv. 

($100 par)...... 1,571,186 shs 


1930 *31 °32 °33 °34 °35 1937 


*Redeemable at $115 per share; convertible 
into common stock share for share. 

Business: Operates a railroad system covering almost all 
of the southern part of New England, comprising about 2,033 
miles of first track. Main line extends from New York to 
Boston. Also operates bus, truck and steamship lines. 

Management: Operated by trustees under Section 77 of 
Federal bankruptcy laws since November, 1935. 

Financial Position: Weak. Working capital deficit at end 
of 1936, $30.4 million; cash, $7.0 million. Working capital 
ratio: 0.4-to-1. Book value of common, $91.31 a share. 

Dividend Record: Irregular. Made payments on common 
from 1928 to 1931; on preferred to 1932. None since. 

Outlook: Company has earned a greater percentage of fixed 
charges than the large majority of carriers in receivership 
or bankruptcy trusteeship. Reorganization of the road should 
relieve it of a large part of the burden represented by the 
unprofitable non-railroad properties. 

Comment: Complex capital structure and numerous con- 
flicting interests present serious difficulties in reorganization. 
Heavy funded debt and railroad property rentals place stocks 
in a weak statistical position; reorganization appears probable. 


EARNING, es one? AND PRICE RANGE OF COMMON: 


Year ended Dec. 31 1932 1933 1934 1935 re 1937 

Earned per share. $3.05 D$3.04 D$5.99 D$6.42 D$5.17 D$4. 

Dividend paid ........ 5.50 Nune None None None ey *None 
Price Range: 

94% 3156 34% 24% 814 6% *9% 

17 6 11% 6 25% 3 “3 


*To November 3, 1937. 


No. 126 Packard Motor Car Company 


_ Earnings and Price Range (PAK) 


20 
Data revised to November 3, 1937 isi a 
10 PRICE RANGE 
Incorporated: Mich., 1909. Office at 1580 5 5 Oo 


East Grand Blvd., Detroit, Mich. Annual 


Meeting: Third Monday in April. Number 0 

of stockholders, about 108,000. EARNED PER SHARE $1 

Capitalization: Funded debt........... None eee 0 
$1 

Capital stock (no par)...... --15,000,000 shs 1930 31 "34°35 1937 


Business: Large independent automobile maker. Formerly 
specialized in high priced lines, but in 1935 entered medium 
priced field and late 1936 introduced a six-cylinder car selling 
around $1,000. Expansion has doubled plant capacity. 

Management: Capable and long experienced. Principal of- 
ficers have been with company an average of over 20 years. 

Financial Position: Strong. Net working capital at end 
of June, 1937, $21.1 million; cash, $8.0 million; marketable 
securities, $8.8 million. Working capital ratio: 2.8-to-1. Book 
value of capital stock, $3.20 a share. 

Dividend Record: Omissions 1932 to 1935, inclusive, in- 
terrupted long prior record. Payments resumed February, 
1936, and total of 45 cents paid that year. No regular rate. 

Outlook: Demand for high priced cars should be increased 
by growth in consumer purchasing power, and the company’s 
strategic position has been strengthened by entrance into 
the medium priced field. Profits will depend on general buy- 
ing trends in the industry. 

Comment: Large number of shares outstanding tends to 
restrict price fluctuations. 


EARNINGS, DIVIDEND RECORD AND PRICE Sapee OF COMMON: 
Year's Divi- Price Range 
>. pote: 31 June 30 Sept. 30 Dec. 31 Total dends High Low 


hese .18 $0.001 $0.04 $0.15 $0.01 None 6— 1% 
1938 D016 D014 ##%D049 #£xNone 6%— 2% 
1935 0.08 3 0.1 0.2 None — 3 
eee 0.08 0.003 0.24 0.47 $0.45 13%— 6 
0.17 0.08 D *0.25 *12%— 4 


*To November 3, 1937. 


Earnings and Price Range (TV) 


Data revised to November 3, 1937 0 
Incorporated: 1926, Del. Main office: 17 = 
Battery Place, New York City. Annual 20 
meeting: First Thursday in May. Number 


of stockholders: preferred, 6,850; common, 10 = 
22,377. 0 EARNED PER SHARE 


Capitalization: Funded debt.....$38,500,000 $1 
*Preferred $4.50 cum. oT 
500,000 shs DEFICIT PER SHARE $1 

Common stock ($10 par) 6,359,935 


$2 
1930 ‘32 °33 ‘34 ‘35 °36 1937 


a at $107 per share from Jan. 1, 
1939 Jan. 1, 1942; at $105 per share 
Convertible’ into 37/11 shares of common through July 1, 1939; 
into 31/3 shares through Jan. 1, 1942; thereafter a 26/7 shares through July 1 
1944; thereafter into 2% shares through Jan. 1, 1947 


Business: A fully integrated unit (eleventh in size), oper- 
ating on the West Coast and in the Eastern and Middle 
Western territories. About 10% of business is done abroad. 
Crude reserves have been enlarged in recent years through 
acquisitions, but proration forces the company to purchase 
about half (1936) of its refinery requirements. 

Management: Capable and of long experience. 

Financial Position: Excellent. Net working capital, Sep- 
tember 30, 1937, $43.9 million; cash and securities, $14.5 mil- 
lion. Working capital ratio: 3.8-to- 1. Book value of common, 
$14.71 per share. 

Dividend Record: Irregular; present annual rate, $1. 

Outlook: Merger of two principal subsidiaries in 1936, 
transforming the organization from a holding to an operat- 
ing company, has lessened tax liability and improved status. 

Comment: New financing in 1937 materially reduced 
charges ahead of the common, but the issue retains the 
speculative characteristics common to the industry. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


ear’s 
ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price 
$0.09 $0.10 $0.08 $0.04 $0.13 Ni 55— 


ae D 0 one 
1933 D 0.4 0. 6 0.61 None 114%— 3% 
1) er .08 0.06 0.17 0.04 0.35 None 14%— 8 
lL 0.05 0.21 0.27 0.20 0.73 None 15%— 7% 
0.31 0.29 0. 0.12 1.11 $0.70 21%—14 
0.39 0.60 0.6 7 1.05 *2153—13 
“To November 3, 1937. +Includes 25c quarterly, 10¢ extra payable December 1. 
No. 112 Wesson Oil & Snowdrift Co., Inc. 


Earnings and Price Range (WNO) 
Data revised to November 3, 1937 > 


PRICE RANGE 
Incorporated: 1925, La., to acquire two com- 45 
panies dating from 1887 and 1908, respec- 30 
tively. Main office: 210 Baronne Street, 15 


New Orleans, La. Annual meeting: Third 0 $8 
Monday in November. Number stock- $6 
holders: preferred, 5,207; common, 3,102. $4 
Capitalization: or None $2 
*Preferred stock ($4 cum. conv.) .295,000 shs 
Common stock (no par).......... 600,000 shs 1930 35°36 1937 


*Callable at $85; convertible share for share into common; no par value. 

Business: Company supplies roughly 20% of total domestic 
output cottonseed oil products. Through subsidiaries, crushes 
cottonseed, refines oil and manufactures various by-products; 
manufactures and sells package goods under advertised trade 
names of “Wesson Oil,” ‘Snowdrift,” “Scoco,’ “MFB” and 
“Blue Plate,” line of prepared sea foods. 

Management: In the capable hands of officials identified 
with the company since its formation. 

Financial Position: Strong. Net working capital as of May 
31, 1937, $26.6 million; cash, $4.5 million. Working capital 
ratio: 4.1-to-1. Book value of common, $23.07 per share. 

Dividend Record: Regular payments since 1927; reduced in 
1932 and 1933. Present rate, 50 cents and extras. 

Outlook: Higher prices for butter and lard have increased 
demand for substitute cottonseed oil products. Larger crops 
in the 1937 season may reverse this favorable condition. 

Comment: Stock is subject to relatively wide price fluctua- 
tions in reflection of cottonseed prices; chief attraction of 
preferred and common is income. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Fiscal — Calendar Year — 
Nov Feb. May Aug. Year's fDivi- 

ended: 30° 28 31 31 Total dends Price Range 
D$0.82 D$0.71 $0.93 $1.31 $0.71 $0.62% 37%—7 
1933 Serr D 0.77 0.38 1.34 2.03 1.00 35%—15 
0.72 0.80 1.76 3.24 6.52 2.50 554%4—30 
1.05 0.58 0.51 2.26 4.40 2.50 

1.75 1.76 1.34 3.81 £3.50 $56 —23% 


*Fiscal years ended August 31. tIncludes extras. tTo November 3, 1937. 
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No. 133 Baltimore & Ohio Railroad Company No. 137 International Shoe Company 
Earnings and Price Range (BO) Eamings end Pike Monge (15S) 
Data revised to November 3, 1201—y— Data revised to November 3, 1937 ‘80 ; 
Incorporated: 1827, Md. Office at Baltimore, 90 
Md. Annual meeting: 3rd Monday in No- 60 PRICE RANCE Incorporated: 1921, Del. as successor to t+ oo 
vember. Number of stockholders, about 40,000. 30 corporation formed 1911. Office, 
ashington Ave., St. Louis, Mo. An- 
Capitalization: —% pero $668,214,443 0 $8 nual meeting: Fourth Monday in January at ) Fiscal year ends Nov 30 
588,682 she EARNED PER SHARE Number of common stock- EARNED PER SHARE 
Common stock ($100 par)......2,562,953 shs 4 Capitalization: Funded debt...... 
*Not callable. 1930 “3132333435 Capital stock (no par).........3,340,300 shs 1930 ‘31 ‘32 °33 ‘34 ‘35 ‘36 1937 


Business: One of the important trunk line railroad sys- 
tems, operating between points on the Atlantic seaboard and 
the middle western centers. ; 

Management: Capable and progressive; under leadership 
of Daniel Willard, long identified with this road . ’ 

Financial Position: Has large floating debt. Net working 
capital at end of 1936, $3 million; cash, $10.3 million. Work- 
ing capital ratio: 1.1-to-1. Book value of combined preferred 
and common stocks, $124.16 per share. 

Dividend Record: Up to 1932, payments on common sus- 
pended only in years 1920-1922; liberal disbursements 1923- 
1931. No payments on preferred since March, 1932; none on 
common since December, 1931. 

Outlook: Traffic depends in large part upon industrial 
operations in the centers of heavy industry in the East and 
Middle West. Increasing operating expenses will be reflected 
in net earnings but the rate of industrial activity will be the 
dominant factor. 

Comment: The position of both preferred and common 
stocks reflects the strong leverage factor provided by the 
heavy funded and floating debt. 


, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
yg 1 1932 1933 1934 1935 


Year ended Dec. 31: 193 1936 1937 
Earned per share.. $0.57 D$3.39 D$0.84 D$2.41 D$2.16 $0.85 ‘cies 
Dividends paid.... 5.25 None None None None None 

Price Range: 

jpacdepen ewe 877 21 377 34% 18 26% *40% 

*To November 3, 1937. 
No. 135 Federal Mining & Smelting Company 


oA Earnings and Price Range (FS) 


Data revised to November 3, 1937 


Incorporated: 1903, Del. Office: 120 Broad- 
way, New York City. Annual meeting: Sec- 
ond Monday in April. 


160 I PRICE RANGE 


Capitalization: Funded debt........... None 0 TANNED PUN $16 
*Preferred stock 7% cum. ($100 18 
7Common stock ($10 par)......... 49,328 shs DEFICIT PER SHARE 
*Callable at $100 per share. +52 per cent 1930 “31°32 °33 °34 _°36 1937 


owned by American Smelting & Refining. 


Business: Mines in Idaho produce gold, silver, lead and 
zinc; mines in Oklahoma, Kansas and Missouri produce zinc 
and lead. Production in 1936: 33,181 tons of lead, 24,379 tons 
zinc, 389 ounces gold and 1,260,280 ounces silver. Reserves 
sufficient for about 5 years, as of December 31, 1936. 

Management: Managed by American Smelting & Refining. 

Financial Position: Adequate. Working capital at end of 
1936, $1.8 million; cash, $1.1 million; inventories, $1.1 mil- 
lion. Working capital ratio: 4.3-to-1. Book value of common 
stock, $58.20 per share. 

Dividend Record: Poor. Preferred arrears eliminated in 
1936 and 1937 but only payment on common since 1909 was 
$10 per share in 1927. 

Outlook: Entire production is sold to American Smelting 
under contract. Management desires to use 40-50 per cent of 
gross earnings to retire remaining preferred stock, but in 
view of brief life of principal reserves, company may be 
forced to use this money to acquire new properties. 

Comment: Pending development of new ore bodies, both 
issues are obviously very speculative. 


EARNINGS RECORD AND PRICE RANGE OF COMMON: 
Years ended Dec. 31: 1931 1932 1933 1934 1935 1936 1937 
*Earned per share.... D$11.15 D$14.65 $3.19 D$2.92 $1.66 $11.23 $24.03 


80 35 103 107 72 92 $150 
20 13 15 52 40 387 66% 


*Before depletion. +First half-year; before depreciation, depletion and Federal 
taxes. {To November 3, 1937. 


Business: Largest manufacturer of footwear in the 
world; has centered production upon medium and lower 
priced staple lines. Also produces most of the materials 
and accessories required in the making of footwear. 

Management: Capable and progressive. 

Financial Position: Very strong. Working capital on 
May 31, 1937, $57.7 million; cash, $8 million. U. S. Govern- 
ment securities, $4.5 million. Working capital ratio: 14.7-to-1. 
Book value of capital stock, $23.98 a share. 

Dividend Record: Excellent. Present organization and 
predecessor company have paid dividends uninterruptedly 
since 1913. Present rate, $2. 

Outlook: While this well integrated unit appears to be 
assured of a continued satisfactory volume of business, higher 
costs of labor and raw materials, tend to restrict earnings 
expansion despite the fact that company’s operating profit 
margin is the highest in this industry. 

Comment: The capital stock normally moves in a relatively 
narrow price range and its principal appeal is for income. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Fiscal Year’s Calendar Year’s 


Half years ended: May 31 Nov. 30 Total Dividend Price Range 
$0.87 $0.94 $1.81 $2.75 443%—20%4 
0.85 1.75 2.60 2.00 563g—243% 
1984... 1.46 1.23 2.69 2.00 503%—38 
1.06 1.49 2.55 4944—42% 
1.04 1.48 2.52 *2.25 53%—47 
1.16 eee 72.00 749 


~ *Including 25 cents extra. tTo November 3, 1937. 


No. 123 Loose-Wiles Biscuit Company 


Data revised to November 3, 1937 aoe armings and Price Range (LO) 


Incorporated: 1912, New York, as succesor of 80 
United States Biscuit Company formed in 60 
1903. Office, Commerce Building, Kansas 40 
City, Mo. Annual meeting: Fourth Monday 20 


PRICE RANGE 


in March. Number of stockholders: pref., 0 

708; common, 4,938. $6 

Capitalization: Funded debt........... None EARNED PER SHARE $4 

*Preferred stock 5% cum. ($100 $2 
DAE) 42,000 shs 0 

Common stock ($25 par)......... 521,500 shs 1930 °31 ‘32 °33 ‘34 1937 


*Callable at 105. 


Business: One of the largest biscuit bakers; produces 
about 350 varieties of crackers and fancy biscuits, the bulk 
of which is sold in packages under advertised trade names 
“Sunshine,” “Hydrox,” “Edgemont” and “Krispy.” 

Management: With long experience in its field, has fol- 
lowed a sound and progressive expansion program. 

Financial Position: Comfortable. Working capital at 
end of 1936, $7.5 million; cash, $1.9 million. Working capital 
ratio: 6.5-to-1. Book value of common, $27.81 a share. 

Dividend Record: Unbroken on common since 1927, with 
occasional extras. Regular 50 cents quarterly rate was dis- 
continued in November, 1937, when 10 cents a share was paid. 

Outlook: Profit margins in 1937 have been restricted by 
the adverse influences of higher ingredient and labor costs 
and competitive conditions which have prevented the com- 
pany from advancing prices to compensate. 

Comment: Preferred has investment qualities. Common 
is primarily attractive on an income basis. 

EARNINGS, DIVIDEND RECORD AND ete, ~~~ OF COMMON: 
a. 


e 
Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 
$0.65 $0.55 $0.22 $0.62 $2.04 *$2.50 36 


6 %—16% 
1933...... ee 0.58 65 5 0.76 2.74 2.00 44%—19%4 
| 0.67 0.48 0.49 0.42 2.06 2.00 44%—33% 
1935 0.58 0.52 0.50 0.75 2.35 2.00 415% —33 
1986. 0.68 0.55 0.72 0.21 2.16 2.00 45 —38% 
0.45 0.18 0.26 ee 71.00 t43%—18 


~ *Includes 20 cents extra. November 3, 1937 


(Please turn to page 28) 
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Quotation Minded 


From long observation I have 
noticed that our investors have form- 
ed the habit of watching the daily 
quotations of their securities, and 
thus are inclined to form snap judge- 
ments without giving proper regard 
to the temporary moods of a market 
place. The practice developed by such 
close scrutiny of market prices is not 
a sound one. With the nervous in- 
vestor it tends to force him into sell- 
ing a sound security when there is no 
justification for it. If that security 
was purchased at what was a reason- 
able price, is producing a good in- 
come, is representative of a sound and 
progressive industry, and its solvency 
is under no question whatever, intel- 
ligent reasoning would warrant its 
retention. 

If a house is sound, no one would 
sell it because it happens to be in the 
center of a storm; the storm will pass 
and the house will be where it stood. 
So is it true of a good security. When 
a person makes an investment and 
then permits himself to be swayed 
by temporary quotations, he no 
longer is an investor but has become 
a speculator. 


Margins Up or Down 


As an instrument to curb wild and 
erratic price movements in a stock 
market, the size of margin cannot be 
said to exert much influence. For 
that reason, in the opinion of sensible 
judgement, too much importance was 
attached to the Federal Reserve’s re- 
cent action in reducing margins on 
purchases and raising them on short 
sales. Temporarily they may act as 
a palliative, but the real forces which 
influence the price level of security 
values are the earnings and business 
prospects. When the margins were 
placed at fifty-five per cent it was 
with a feeling that they provided an 
adequate protection, but this turned 
out to be an illusion. A fifty per cent 
margin on short sales may tend to 
eliminate some of the gamblers, but 
it will never succeed in curtailing the 
sale of securities if the business out- 
look is surcharged with uncertainty. 
Again it might well be said that mar- 


gins should be maintained at a level 
at all times which would discourage 
speculation among people who have 
not means to indulge in it. But never 
can margins succeed in halting a mar- 
ket, which is always eventually con- 
trolled by the character of the econ- 
omic tide which it reflects. 


An Unjust Yardstick 


With much gusto the new adminis- 
trator of the Bonneville Dam project, 
J. D. Ross, has announced he has 
worked out a yardstick to govern the 
cost of power which he professes is 
a fair enough denominator for all the 
other government power projects, and 
President Roosevelt is said to have 
heartily approved it. This yardstick 
provides that the power sold should 
return to the Government the cost 
of the project in forty years together 
with interest at 3% per cent. In 
brief what this means is that a power 
business could be profitably operated 
on a margin so small that the utility 
industry contends it is an impossibil- 
ity. Not only is it unfair but ex- 
tremely detrimental to a progressive 
industry as well as to the public— 
which would have to dig down in its 
jeans to make good whatever deficits 
are incurred—to set up an inaccurate 
yardstick. 

It should not be left to one man 
to determine what a yardstick it 
should be. No business is conducted 
on such loose lines. The basis for 
any yardstick should be the outlay for 
construction, provisions for deprecia- 
tion, taxes equivalent to those private 
corporations must pay and then on 
top of that a fair charge which would 
repay the cost of the project in a 
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reasonable number of years. What 
that would involve could be better 
determined by an unprejudiced com- 
mission than by an individual already 
committed to government ownership 
and who, hence, is presumably biased. 
Even to grant that an interest charge 
should be allowed for is at least a 
concession to common sense, for in 
the case of the TVA it never was 
considered as a proper inclusion. 
When the shoe begins to pinch as 
more of these dams are constructed, 
a sounder yardstick than the one now 
proposed may be devised. 


Our Prostrate Giant 


If we analyze our country’s indus- 
trial background we must concede 
that there is nothing constitutionally 
wrong with it. To make a graphic 
illustration, we could well compare 
the nation in its present situation to 
the position of the mythical character, 
Gulliver, while bound hand and foot 
by the Lilliputians—a giant in the full 
vigor of health and strength but un- 
able to use his powers. In that pros- 
trate position has the nation been 
placed by the Lilliputian handicaps 
with which the New Dealers have 
handcuffed it. Burdened down with 
strangling taxes and deprived of in- 
centive for fair profits, industry can 
not lift itself, and the capital market 
finds itself isolated from its principal 
patron. 

All this appears so unnecessary, 
which is self-evident when it is con- 
sidered that there exist any number 
of powerful backlogs for business 
whose release could galvanize the 
country into renewed and prolonged 
activities. The need of new homes 
running into the hundreds of thou- 
sands, the much delayed expansion of 
the utility industry, the repressed pur- 
chasing power, and the plant expan- 
sion to replace obsolescent structures, 
these are things that are really just 
around the corner if only the gentle- 
men in Washington could be made to 
see it instead of picturing in their 
minds an Utopia that is but a castle 
in the air. It remains for the New 
Dealers to determine whether they 
wish to release the country from the 
fetters now restricting its activities or 
to keep it prostrate. 


N 


; 
4 
3 
i 
ail 
‘ 
i 
: 
} 
L 


November 10, 1937 


The FINANCIAL WORLD 


19 


Bond Market Digest 


RE-HOLIDAY dullness was fol- 

lowed by a resumption of the 
decline in most of the secondary 
divisions of the market, while high 
grade bonds showed a generally firm 
tone. The action of medium grade 
and speculative rails, which have 
been subject to recurrent periods of 
weakness, is the major factor causing 
unsettlement in the secondary list. 


Municipals 


Although high grade municipal 
bonds, reflecting relative scarcity of 
new issues and the usual tendency for 
“safety first” purchases to increase 
during a severe stock market decline, 
have held firm at levels close to the 
highs attained in the April—August 
advance, trends in the municipal mar- 
ket have recently lost some of the 
uniformity which characterized a 
large part of the recovery period. As 
in the corporate bond market, the 
spreads between the yields on high 
grade and second grade obligations 
have shown a pronounced tendency to 
widen since the beginning of the cur- 
rent year and especially in recent 
months. The spread in yields be- 
tween the first grade and second grade 
bonds included in the index of The 
Bond Buyer narrowed from 2.17 
basis points (average yield basis) on 
January 1, 1934, to 0.61 point on the 
first day of the current year. At the 
end of last month the spread had wid- 
ened to 0.88 point. This widening of 
the gap between bonds of first grade 
and second grade quality reflects con- 
cern, possibly exaggerated, over the 
effects of the current industrial de- 
cline upon the credit of a number 
of important cities, including some 
of those which encountered serious 
financial difficulties a few years ago. 


TREND OF THE BOND AVERAGES 


1932 1933 1934 1935 1936y4".10 J A S ON D 
1937 


Although an intermediate reaction in 
business is scarcely likely to result in 
a repetition of the events of 1932 and 
1933, when numerous municipal de- 
faults occurred because of sharp de- 
clines in tax collections, inability to 
finance deficits through new issues, 
and lack of funds to meet serial ma- 
turities, the relief problem might loom 
rather large in certain cases if the 
recession were to develop into a 
slump lasting well into 1938. Despite 
four years of recovery, relief rolls are 
still large, and relief burdens could 
expand to disconcerting proportions 
if the business decline were to be 
prolonged. The present tendency of 
municipal bond investors is to limit 
new commitments to obligations of 
municipalities whose economic life is 
well diversified, since cities which are 
primarily dependent upon one or 
more volatile industries are generally 
in a relatively vulnerable position 
when business is on the down grade. 


Southern Ry.-M. & O. 4s 


Since the Southern Railway is not 
in a position to absorb the new pen- 
sion taxes, higher wages and other in- 
creases in costs which have been sad- 
dled upon the railroads in 1937 as 
readily as some of the more strongly 
situated roads, its junior bonds are in 
a speculative position and the price 
deflation which occurred in the recent 
market decline was rather severe. 
However, one of the issues not se- 
cured by a senior mortgage on the 
Southern’s lines—Southern Railway- 
Mobile & Ohio collateral 4s, 1938— 
held up comparatively well. The 
bonds are secured by pledge of obli- 
gations having a senior lien on main 
line mileage of the Mobile & Ohio. 
Although this collateral has consider- 
able value, it would not support the 
present price level of the Southern- 
M. & O. 4s since the subsidiary is in 
receivership. Current prices for the 
bonds are based largely upon the hope 
that the principal of the issue will be 
paid at maturity on Sepetmber 1, 
1938. About two weeks ago, the 
issue rallied from 80, the low for the 
year, to levels above 90 on the report 
that the Southern had secured a com- 
mitment from the RFC to provide 
funds necessary for meeting all of its 
1938 and 1939 maturities. Since this 
commitment was obtained before the 


-limitations recently imposed by Presi- 


Odd Lots—100 Share Lots 


Small accounts receive the same courteous 
and painstaking attention as large ac- 
counts. 


Ten shares and more carried on conserva- 
tive marginal basis. 


One share and more bought for cash. 


Your Inquiries Invited 
Ask for F.W. 806 


John Muir&(! 


Established 1898 
Members New York Stock Exchange 


39 Broadway New York | 


Our Current Market Letter 


discusses the 
Technicolor 

Motion Picture Process 
Write to Dept. F. 


GOODBODY & CO. 


Members New York Stock Exchange, New 
York Curb Exchange, Chicago Stock Exchange, 
Chicago Board of Trade, New York Cotton 
Exchange, Detroit Stock Exchange, Commodity 
Exchange, Inc., Pittsburgh Stock Exchange. 


60 East 42nd Street 
New York 


115 Broadway 
New York 


STOCKS—-BONDS 


COMMODITIES 


Folder ‘‘F’’ explaining margin requirements, commis- 
sion charges and trading units furnished on request. 


Cash or Margin Accounts 
in Full or Odd Lots 


J. A. Acosta & Co. 


Members New York Stock Exchange 
N. Y. Curb Exchange (Assoc.) 
New York Cotton Exchange 
New York Produce Exchange 
N. Y. Coffee & Sugar Exchange 
Chicago Board of Trade 
Commodity Exchange, Inc. 
New York Cocoa Exchange 


60 Beaver St. New York 


Eaison Service is the source 
of Power and Light for thou- 
sands of Chicago homes and 
industries. 


Commonwealth Edison Company 


CHICAGO 


POINTS ON TRADING 


and other valuable information for in- 
vestors and traders in our helpful 
booklet. Ask for K-6. 


Accounts carried on 
conservative margin 


(HAPMAN 
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Members New York Stock Exchange 


52 Broadway New York 
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dent Roosevelt upon the RFC’s lend- 
ing powers, the road appears to be 
more fortunately situated than cer- 
tain others which have large maturi- 
ties over the next two years. But 
current prices around 85 (the higher 
price level was maintained only for 
a brief period) give recognition to the 
possibility that some snag might be 
encountered, and as the very high net 
yield to maturity indicates, the bonds 
can be considered suitable only for 
speculative funds. 


Consolidated Gas 442s 


The change in the financing plans 
of Consolidated Edison Company of 
New York has had an appreciable ef- 
fect upon the market for its debenture 
4%s, 1951, which bear the former 
title of the company, Consolidated 
Gas. Because of adverse market con- 
ditions, the company abandoned its 
plan to sell $80 million new bonds, 
of which $60 million would have been 
applied to the redemption of the 
Consolidated Gas 4%s. The latter 
issue, which had declined from a 
1937 high of 108% to levels only 
fractionally above the call price of 
105 in anticipation of the redemp- 
tion call, promptly rebounded to 107. 
Unless and until the market generally 
shows substantial improvement, per- 
mitting refinancing on a basis which 
effects a substantial saving in interest 
charges, the bonds, like many other 
callable issues, are likely to maintain 
a premium of a point or two over the 
call price. 


BOND REDEMPTIONS 


Redemption 
Issue Amount Date 
Appaiachian Power ist 5s, 1941 $212,000 Dec. 1 
Brisbane (City of, Australia) 
$38,000 Dec. 1 
Brown Paper Mill ist 6s, 1941 $47,000 Dee. 1 
1 


Budd Realty Ist & ref. 6s, 
$25,000 Dec. 
Buenos Aires (City of, Argen- 
ext. 64s, ser. 2-B, 


Entire 
Chippewa Power Ist. ‘A’ 6s, 1947 $25,000 Dec. 1 
Electric Railway Equipment Se- 
curities 4%s, 1940 ........... Entire Dec. 1 
— Ferry Bridge Ist 6s, 


$12,500 Dec. 1 
Cornell Theatre 6s, 1943...... $10,000 Nov. 1 
Cuba (Republic of) sugar sta- 

bilization sec. 5%s, 1940.. $588,380 Dec. 1 
Driver-Harris Ist 6s, 1942.. $275,500 Dec. 1 
Eighty Fifth Avenue Building 

SS Entire Dec. 1 
Frick Reid Supply 6s,, baa $60,000 Dec. 1 
1st 6s, 

$59,000 Dec. 1 
Hawaii of) pub. im- 

Millinery Center Building 1st 


1951 
he & Light, 1st 


cons. $35,000 Jan. 1,’38 


1946 
National Steel 1st (coll.) mtge. 

Palmer Corp. of Louisiana lst 

6s, 1938 ‘pbhbcchbbaboseesa $236,000 Dec. 


poser’ Securities coll. tr. 6s, 

1949 (Amer. 6% ser.)...... $1,450,000 Dec. 
Port Huron Pape 

extd. Ist 6%s, 1938........ $10,0 Nov. 
Slattery Co. Ist shld 6%s, 1935 $17, 000 Nov. 
Seovill Manufacturing conv. 

$5,274,000 Jan. 3,’38 
United States Cold Storage Ist 


Through 
Life ’> Mirror 
“The measure of a man’s 
life is the well spending 


of it, and not the length.” 
—Plutarch 


HAT is known as “the most 

influential post in American 
industry,” the Chairmanship of U.S. 
Steel, will go to the youngest incum- 
bent ever, on April 4 next when 
Myron C. Taylor will formally retire. 
No boy wonder 
is this 37-year- 
old Edward R. 
Stettinius who 
will take over 
the leadership of 
the world’s 
greatest steel 
empire. Big 
Steel could not 
afford to gamble 
on a promise of 
ability at this 
stage of its re- 
juvenation. The 
directors knew they needed young 
blood and red blood, as well as blue 
blood, at the top and they got all 
three in Stettinius. 

As the son of a distinguished 
father, who was corporate official, As- 
sistant Secretary of War and Morgan 
partner, young “Ed” had a large pat- 
tern to follow when he took his first 
crack at business after graduating 
from the University of Virginia in 
1924. A minor post in a General 
Motors subsidiary gave him his start, 
but it was hard work which brought 
him recognition and finally the job of 
assistant to Alfred P. Sloan. Then 
General Hugh Johnson drafted him 
as liaison officer for NRA where he 
won new honors for tact and the hu- 
man understanding of some of the 
country’s most difficult recovery prob- 
lems. 

Stettinius has been with Big Steel 
only since 1933 but during this sea- 
soning period he has been carefully 
groomed for the top post. His is a 
unique opportunity to increase the 
prestige of one of the country’s lead- 
ing industries. And Myron C. Tay- 
lor is sure that this youngster is 
capable of doing just that. 


—Finfoto 
Steel’s Stettinius 
Well Groomed 


HE great Southern Railway sys- 
tem entered this month with a 
new president for the first time in a 
quarter of a century. The retirement 


of Fairfax Harrison, who was as much 
a scholar and lawyer as railroader, 
turns the dire. 
tion of the road 
ener to an actual 

“oO ratin g 
man,” Ernest 
Eden Norris, 


with the South. 
ern and its affili- 
ated lines.  Ris- 
‘step by step 
—Bielete from the job of 
Southern’s Norris car service agent 
Fits New Era when he was 20 
years old in 1902, he has handled 
practically every responsibility in the 
operating department of the road— 
not to mention the many problems 
during government ownership. 

Today at age 55, he is one of the 
best known railroad officials in the 
Southland. An old habit of his—to 
know all big and small freight ship- 
pers by their first names—has served 
him in good stead and will probably 
continue to be a factor in maintaining 
the traffic of the Southern despite en- 
croachments of motor truck and 
barge lines. 

Southern Railway has been well 
prepared by retiring President Har- 
rison to share in the progress of the 
industrialization of the Southern 
states. And shrewd President Norris 
with an ample background of ex- 
perience and an appreciation of the 
new era in railroading should carry 
on for his capable predecessor. 


HE Yale law professor, William 

Orville Douglas, who succeeded 
Harvard’s Law Dean Landis as 
chairman of the Securities & Ex- 
change Commission, has started on 
his new duties with a verve and en- 
thusiasm which 
encourages the 
belief that he is 
a man of action 
rather than 
words. It is well 
that this type of 
boss was selected 
to carry on the 
work of stock 
market supervi- 
sion. A dynamo 
of activity will —Finfoto 
be required to SEC Douglas 
follow through Pretty Conservative 
on broker-dealer 
segregation, simplification of security 
registrations and regulation of in- 
vestment trusts and financial services 
—each a man-sized job in itself. 

Like his immediate predecessor, 


who has spent | 
his entire career | 
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“Jim” Landis, the new Commission 
Chairman Douglas is a missionary’s 
son and he also appears to be imbued 
with the same spirit of fair play for 
the small investor. 

Now at 38 years of age, Douglas 
is tearing into the biggest problems 
of his well crammed career. And he 
is well qualified because his whole 
life has been a struggle against heavy 
odds since his father died when he 
was six years old. After working his 
way through college (an A.B. degree 
and Phi Beta Kappa), he finally 
“bummed” his way on freight cars to 
the East, arriving in New York with 
six cents in his pocket. In recent 
years he has been called a liberal or 
a radical, but fe denies both classi- 
fications. As he said upon his ap- 
pointment, “I think that I am really 
a pretty conservative sort of fellow 
from the old school, perhaps a school 
too old to be remembered.” 


ype a minor position in a Wis- 
consin milk depot to the presi- 
dency of the country’s second largest 
dairy products company is the record 
of Theodore G. Montague, who last 
week was elected President of The 
Borden Com- 
pany. He suc- 
ceeded Arthur 
W. Milburn who 
died last October 
11. 

Though Mr. 
Montague will 
not turn 40 
years of age un- 
til April next, 
his life in dairy- 
Borden’s Montague ig began early 

Always Dairying and has included 
practically every branch of the busi- 
ness from fluid and evaporated milk 
to ice cream. The only water in his 
career was seen during his service 
in the U. S. Naval Air Corps during 
the World War. 

He came to Borden via the merger 
route, having been head and part 
owner of the Kennedy Dairy when 
it was acquired by the big milk giant 
in late 1928. His progress following 
that was rapid, for he was made gen- 
eral manager of the corporation’s en- 
tire fluid milk division in 1934 and 
a year later was elected vice presi- 
dent and director. Mr. Montague 
has a large order to fill in replacing 
the late President Milburn, who so 
successfully guided the company 
through the depression. But Mon- 


—Finfoto 


tague has been a vital cog in the Bor- 
den executive machinery during re- 
cent years and has acquired experi- 
ence which should enable him to carry 
on to even greater heights. 


To the 
hills! 


Learning that the levee might break, 
an Arkansas merchant boarded up 
his store, then took his telephone 
from the wall. “I didn’t want it to get wet,” he 
explained, as he carried it to safety! 

Such instinctive acts speak louder than words. To 
millions of people, the telephone—an inanimate 
object—is almost a member of the family. More 
than three hundred thousand Bell System men and 
women seek to make it always your unfailing friend. 


BELL TELEPHONE SYSTEM 


2nd BIGGEST BOOK BARGAIN 


“FINANCIAL & BUSINESS FORECASTING” (1928) by Warren F. Hicker- 
nell. Light on puzzling questions about cycles and price trends, etc., such as: 
What is the theory of The Business Cycle? How do panics and depressions 
start? How do cycles begin and end? What yardsticks of trade activity 
should be watched in forecasting probable trends of stock prices? What are 
the indexes of major stock price movements? What about charting technical 
position of the market? 2 vols., 914 pp. pub. by Alex. Hamilton Institute, 
at $12.00. Now out of print. Remainder price, new set.................. $4.00 


“WHAT THE FIGURES MEAN” (1935 


“TRADING PROFITS THROUGH 
Rev. Ed.) Spencer B. Meredith. Tells 


CHARTS,” By Arthur Rolland.  Illus- 


simply and briefly how to read balance 
sheets and income accounts in judging 
stock values and prices. Special emphasis 
on ratio of current assets to liabilities. 


948 REVISED “STOCK FACTOGRAPHS” 


(1936-37) reprinted from FINANCIAL 
WORLD, Mar. 4, 1936 to Aug. 25, 1937. 
Probably more complete statistical and 


factual information (in condensed form) 
about 948 leading listed stocks than you 
can get anywhere else at small cost; in 
three indexed parts, total 232 pages, paper 
covers $3.65 


468 REVISED STOCK FACTOGRAPHS, 


reprinted from FINANCIAL WORLD, 
Feb. 17, 1937 to Aug. 25. 1937, 112 pages, 


“STOCK MARKET THEORY & PRAC- 
TICE” (1930-34) by R. W. Schabacker; 
perhaps most comprehensive work ever 
written on every phase of stock market 
‘operation. For beginner and advanced 


Is “DOW THEORY” OBSOLETE? 
“THE STORY OF THE AVERAGES” 
(1934), by Robert Rhea, practical applica- 
tion of Dow Theory, 195 pages........ $3.50 
(Mr. Rhea is also author of “The Dow 
Theory” (1932), 257 pages, $3.50.) 


“DAILY CHARTS OF DOW-JONES 
AVERAGES” (1897-1937), by Robert Rhea, 
40 charts. 11x17 in. in post binder. Pictures 
price trends of 40 years ..........e0c- $12.50 


trated study of chart formations and their 
market significance. 32 pages, paper covers. 


DAILY CHARTS OF 50 ACTIVE STOCKS, 
50 charts (8% x 11 in.) with daily high, 
low, close and sales for past four months, 
$5.00; 100 DAILY CHARTS........... $8.50 


*3-TREND SECURITY CHARTS” — 201 
charts (3% x 4 in.) of Weekly high and 
low and sales of 201 leading stocks, past 
18 months (next six issues, $15.00; next 12 
issues, $25.00); Nov. issue ready now. .$3.00 


KEEP A RECORD of Income and Income 
Tax Deductions, Stock and Bond Trans- 
actions, all Investments in “MI-REFER- 
ENCE” loose-leaf personal record book, 100 
ruled forms, 5% x 8% in., $4.50; De Luxe 


“TICKER TECHNIQUE” (1935) by Orline 
D. Foster. Analysis of signals of the 
ticker tape, and of daily action and direc- 
tion of the Stock Market. 113 pages...$5.00 


“INVESTMENT FOR APPRECIATION” 
(1936) by L. L. B. Angas, an outline of 
definite investment policies to follow in 
every stage of the business cycle. 353 
pages $5.00 


GUENTHER PUBLISHING CORP. 
21 West Street, New York, N.Y. 


P. S—QOn books sent to a N. Y. City 
address, add 2% N. Y. C. Sales Tax. 
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Warned of 
COLLAPSE 


Warning of a price collapse was given 
clients of TECHNIGRAPHICS in a 
wire dated August 25, 1937: 


“STOCKS INCREASINGLY BEARISH 
- - - CONTINUE TO LOOK FOR LOWER 
PRICES—POSSIBLY COLLAPSE.” 


This telegram, which 
| also advised short 
sales, climaxed con- 
sistently bearish ad- 
- vices from July 28 on. 

On August 25, the 
day TECHNIGRAPH- 
ICS sent this warning 
to clients, the Dow- 


NEW Jones industrial aver- 
YORK age was at 181.70. 

TIMES Since then lost 
2 points in the secon 
ae greatest collapse in 
oan stock market history. 

gurys | Just as these ad- 
To vices anticipated the 

- 28 March-to-June decline 

1937 -so— on March 18-20 (and 


recommended 100% 
liquidation in invest- 
ment and semi-invest- 
ment accounts, short 
sales in trading accounts) so TECHNIGRAPH- 
ICS again anticipated this disastrously swift 
decline. 

What action is indicated now? 
Dollar for a three weeks’ trial of 
GRAPHICS’ specific recommendations 
stock and grain). Write today to 


TECHNIGRAPHICS 


Published by the Kelsey Statistical Service 
Board of Trade Building, Chicago, Dept. FW-10 
70 Wall Street, New York, N. Y. 


Send One 
TECHNI- 
(both 


VERY investor should read this inter- 
esting booklet by Denber Simkins, na- 
tionally known writer on economic affairs. 
It shows why many people lose ir. the 


Stock Market. Explains the most depend- 
|able method of forecast. Proves that this 
' method has produced good results in the 
past. Shows how YOU may take advan- 
tage of it. A copy of “MAKING MONEY 
IN STOCKS” will be sent to you ABSO- 
LUTELY FREE. No obligation. Just address: 
INVESTORS RESEARCH BUREAU, INC. 
Div. 695, Chimes Building, Syracuse, N. Y. 


THE DOW 
THEORY 


112 Pages, Abridged, 
With Current Market 


Comment on Averages 5 Oc 


A hand book on security price trends. 
Describes use of Dow's Theory as an 
aid in speculation and investment. 
ROBERT RHEA 
Colorado Springs, Colo. 


Send for free copy 
The Gartley Weekly 
Stock Market Review 


76 William Street, New York City 


New-Business Brevities 
By A. Weston Smith, Jr. 


NOTE: 

THAT Westinghouse Electric and 
York Ice Machinery are planning to ex- 
pand in the home air-conditioning field 
after the first of the new year—the first 
time these companies have gone in ex- 
tensively for small and portable units... . 
Chesapeake & Ohio Railway has done so 
well with its “Chessie,” sleepy cat, that it 
is not surprising to see other railroads 
going in for mascots—next Chicago & 
North Western will feature a “Travel 
Wise” caricatured owl. Schenley 
Products continues its policy of offering 
older whiskey at lower prices with a 20 
per cent reduction in some aged lines— 
bonded liquor prices seem to be following 
bond quotations. . . . More will soon be 
heard of the Telco Corporation’s new 
color processing machine for making color 
prints at high speeds—a new laboratory 
is being opened in Hollywood. ... S. 
Stroock continues its missionary work on 
Peruvian animals and their fleeces—its new 
booklet on “Llamas and Llamaland” is a 
real “wonderland” story. Celotex 
Corporation, which has been selling its 
home insulating wallboard through the 
housewives, is now appealing to private 
secretaries to sell their bosses on office 
sound-proofing—now businessmen will have 
to please both Miss and the Mrs... . 
Heavy influx of American tractors into 
India has been responsible for throwing 
some 10,000 well educated and hard work- 
ing elephants on the relief rolls—who ever 
thought that a Caterpillar would replace a 
pachyderm?... 


HAT Tide Water Associated Oil is 
adopting the auto-technique with a 
new model fuel each year—the 1938 gaso- 
line includes many improvements over the 
1937. model: higher anti-knock, faster 
starting, greater power and more mileage. 
. . . American Cyanamid will soon have 
more to say about its new process for 
producing metallic magnesium at half the 
cost of aluminum—a new pipe for smok- 
ers, made of a magnesium alloy (50 per 
cent lighter than aluminum), is already 
being smoked successfully. . . . Warner 
Brothers Pictures will soon install a new 
“thief-proof” ticket chopper in the box 
offices of its theatre chain—a timed buzzer 
and duplicate register in the manager’s of- 
fice help to keep the booth cashier honest. 
The new campaign of Beech-Nut 


Packing tells the story of the twelve people 
from grower to grocer who produce, pre- 
pare and distribute its coffee—that would 
make the consumer the lucky thirteenth? 
. . . Until prices come down Radio Cor- 
poration of America will defer offering 
complete kits so that amateurs can build 
their own television sets—experimenters, 
however, can buy cathode ray tubes at $40 
to $60 each. . . . The 47-year-old manu- 
facturer of clipping devices, Chicago Flexi- 
ble Shaft, is ready to introduce its “Shave- 
master”—this newest of electric razors util- 
izes an oscillating cutter which has been 
tested for seven years. . . . Chesebrough 
Manufacturing goes in for radio for the 
first time in its new “Vaseline” campaign 
—Jean Hersholt, movie star of the Dionne 
quintuplet pictures, will be featured as “the 
country doctor.” ... 


Te Chicago, Burlington & Quincy 
Railroad has established a new 100 
per cent safety record for its eight 
“Zephyrs” which have travelled 3.2 million 
miles without an accident—farmers along 
the route must be keeping their fingers, 
fences and livestock crossed. . . .Studebaker 
pioneers again in the field of plastics in 
its new 1938 cars—important are “Lucite” 
for the instrument panels, and “Neoprene,” 
a rubber substitute that is more expensive 
than rubber, for the motor. . . . For the 
first time in its seventy years specializing 
in beer, Jacob Ruppert Brewery will add 
ale—company would not enter that field 
until its had built an entirely new and 
distinct brewery for ale. . . . Bartoldes 
Seed Company has adopted “T-N-T” as 
the tradename for its new popping corn— 
slogan: 
After all these years Bendix Aviation is 
now selling brakes to Borden for installa- 
tion on milk wagons—the next improve- 
ment should be a clutch for the horse. 
Perhaps the “Lucky Strike Hit 
Parade” of American Tobacco is to be 
abandoned—anyway the company is chang- 
ing one program to a “Script Tease” which 
will include a song title guessing contest. 
. .. This is a reminder that the coming 
National Inventors Congress will feature 
a demonstration of the sensational new 
streamlined “Glider-Garter” for ladies’ silk 
hosiery—the advance pictures suggest that 
the demonstration will mark a revolution- 
ary improvement in the famous strip-tease 
which would be quite an invention. 
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Board Room 
Gossip 


This column is @ compendium of reports cur- 
rent in the financial district. As much of the 

content is merely gossip, nothing contained 
herein should be interpreted as representing the 
editorial opinion of THe FINANCIAL Wor -p. 


ERSISTENT weakness in com- 
modity prices and a general dis- 
trust in the political outlook were 
mentioned as the chief causes for the 
market’s dispirited performance in 
the early days of last week. There is 
little doubt, in addition, that the tech- 
nical position was weakened by short 
covering operations after the change 


in the margin requirements were an- 


nounced. There were rumors of fresh 
selling abroad, but bearishness is 
prevalent and buying is extremely 
selective. 


OST of the rumors making the 

rounds are.sharply conflicting 
and are logical rather than plausible. 
One source with important foreign 
connections is convinced that the Ad- 
ministration will try to jack up the 
falling economic structure by cutting 
the gold content of the dollar again. 
On the other side is the belief that 
England wants a lower gold price, 
and is trying to negotiate a tripartite 
agreement to stabilize gold on a lower 
world basis. It is heard that definite 
assurances have been given that the 
capital gains tax will be repealed at 
the forthcoming session of Congress 
and that a similar fate awaits the un- 
divided profits tax. Against that is 
the growing belief that these actions 
will be taken only as a last resort, and 
that first there must be found sub- 
stitute taxes which would presumably 
yield a greater revenue than the 
theoretical increment of these two 
levies. Only one thing is reasonably 
certain: that the Administration 
rightly or wrongly has constructed a 
big bugaboo which can be labeled 
“the foreign speculator.” These ru- 
mors of bear pools in Amsterdam, 
Afghanistan, Formosa, or other 
points, are a cause célébre to some 
sections of officialdom (as well as a 
grand opportunity for another bit of 
“viewing with alarm’’), and so there 
are plans afoot to tax any foreign 
profits in domestic investments. Most 
authorities agree that such a step 
would be only temporizing with the 
situation. But since it would make 
good headlines, it is more than a pos- 
sibility. Some of the new selling 
from abroad may be in anticipation of 
such a development. 


One of a Series, “A Five Year Record” 


3,900 CHOICES 


INDUSTRIAL concerns seeking new 
locations find a wide choice of 
advantageous sites among the 
5,900 communities served by the 
Associated System. 


The System's Industrial Develop- 
ment Division cooperates with lo- 
cal operating companies and civic 
organizations in helping concerns 
select these new locations or sites 
for branch plants. 


The direct result of this pro- 


FOR INDUSTRY 


gram of industrial development is 
that over the past five years 1,073 
concerns have become established 
in territory served by Associated 
companies. This has meant the em- 
ployment of 38,614 more workers. 


Workers 
Year New Concerns Added 
1932 181 5,730 
1933 170 4,741 
1934 184 6,213 
1935 260 9,660 
1936 278 12,270 


For Information about Industrial Advantages of Associated Communities 
Write to Industrial Development Division, 150 Broadway, New York 


) ASSOCIATED GAS & ELECTRIC SYSTEM 


ETURNING to the market, we 

find that the picture hasn’t 
changed in the past month. The 
Street is getting around to the 
opinion that this market isn’t likely to 
do any better than business funda- 
mentals, and that the element of dis- 
count is lacking because of the 
dependence on a change of heart in 
Washington as regards the whole 
capitalistic system. Thus many ac- 
counts are standing by until there are 
more definite indications which way 
the wind will blow. The main hopes 
are on Congress. Which shows to 
what lengths confirmed bullishness 
will go. 


NEWS AND OPINIONS 


Continued from page 13 


on $4.50 paid this year). With sales 
of cigarettes showing substantial 
gains over a year ago for the industry 
as a whole, the volume of this com- 
pany is understood to have registered 
an even larger increase. Greater effi- 
ciency accruing from increased vol- 
ume appears to have offset higher 
tobacco costs, and net income for the 


LOST BOOKS FOUND 


If you are searching for a book om ecomomics, 

ce or business which is now out of print 
or unobtainable through your book store or 
library, it is possible that we may be able to 
help you find it. Please submit title of 
volume, name of author and publisher, if 


possible; together with date of blication 
and original ice— Readers Service, 
22nd Floor, 21 West Street, New Yerk City. 


six months ended September 30 was 
reported at the equivalent of $6.04 
per share, which compares with $3.28 
in the same period a year ago. (Fac- 
tograph No. 238. Also FW, Sept. 8.) 


Pullman B 

Largely as a speculation on the 
granting of rate increases sought by 
the railroads, existing holdings can be 
maintained ; recent price, 30 (annual 
div., $1.50). The proposed increase 
of one-half cent per mile in rail coach 
fares in the East, if granted, would 
tend to stimulate travel in Pullmans 
by cutting down the differential be- 
tween the two. Company’s much 


more important manufacturing divi- 
sion is understood to be busy work- 
ing on backlogs of orders received 
earlier this year, and full year net is 
expected to be well in excess of the 
$1.66 per share reported in 1936 
(first half of 1937, earnings of $1.73 
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Check Your Stocks 
By These Gains! 


Does your list include the 
18 specially favored units 
reporting third quarter 


gains of 50 to 700%? 


B E sure that your funds are in- 
vested in those expertly managed 
concerns that are forging ahead de- 
spite current handicaps. This week’s 
UNITED OPINION Bulletin §ana- 
lyzes third quarter earnings of 105 
leading companies, 18 of which show 
outstanding results. 


Send for Bulletin F.W.13 FREE 


UNITED BUSINESS SERVICE 


210 Newbury St. Boston, Mass. 


BOOKS—CHARTS on 
Commodity Trading 


“PROFITABLE GRAIN TRADING,” by 
R. M. Ainsworth. The author, a success- 
ful grain trader of 27 years’ experience, 
presents in this book the results of his 
exhaustive study and actual records of 
numerous transactions. There is a 25- 
year record of monthly highs and lows 
and a discussion of Mr. Ainsworth’s own 
trading theories and rules. 236 pages.$3.50 


“GRAPHS & THEIR APPLICATION 
TO SPECULATION” (1936) by George 
W. Cole, Applying the Dow Theory to 
grain trading, 278 pages.............. $7.50 


DAILY CHARTS OF WHEAT 
FUTURES: For 17 years, 1921 to 1937; 
17 charts, 11 x 17 in., plotting daily High 
and Low contract prices of May Options 
and Daily Volume; Daily High and Low 
of Sept. Options and Weekly Visible Sup- 
ply; Daily High and Low of Dec. Options 
and Open Interest. Priced incorrectly in 
book circular. Correct price.......... $15.00 


T%FINANCIAL WORLD 


21 West Street, New York, N .Y. 


per share were reported). Although 
there is a need for additional new 
rail equipment, the immediate future 
holds little promise unless the I.C.C. 
grants the further substantial freight 
rate increases currently being asked. 
(Factograph No. 16. Also FW, Oct. 
13.) 


Skelly Oil C+ 

Long term speculative commit- 
ments need not be disturbed; recent 
price, 33 (paid $1 this year). An 
integrated unit, company has bene- 
fited from sustained crude oil prices, 
as it is understood to produce about 
85 per cent of refinery requirements. 
Oil reserves are estimated at around 
125 barrels per share. Net income 
equivalent to $5.02 per share was re- 
ported for the first nine months, 
against $3.19 in the like 1936 period. 
Although moderately priced in rela- 
tion to indicated 1937 net, the pos- 
sibility of weakness developing in 
crude prices lends a speculative tinge 
to this issue. Profits to date suggest 
the payment of a further dividend be- 
fore the end of the year. (Factograph 
No. 511. Also FW, Oct. 6.) 


Westinghouse Electric A 

Retention appears warranted as q 
long term speculation on an upturn in 
business activity and future utility 
expansion; recent price, 99 (1937, 
paid $4; 1936, $5.50). An increase 
of 33 per cent in sales during the nine 
months ended with September, as 
compared with the same period of 
1936, was translated into a 50 per 
cent gain in net income, which was 
reported as’ equivalent to $6.29 per 
share against $4.18. Incoming orders 
were in excess of shipments, with 
backlog as of September 30 standing 
at $78.1 million, or about 92 per cent 
higher than that date last year. While 
sufficient to assure a high level of op- 
erations for some time to come, this 
backlog is reported by company as 
being unevenly distributed, with some | 
departments working at capacity, and 
others on a curtailed basis. There 
has been a slackening in new inquiries 
and temporary postponement of pros- 
pective purchases, evidently reflecting 
the current recession in business ac- 
tivity, especially in the capital goods 
field. (Factograph No. 46. Also FW, 
July 14.) 


CORPORATE EARNINGS REPORTS 


WOULD YOU BUY... 
Republic Stl. or Am. Chain 


The real situation for investors is none too 
obvious. What would you do? One of these 
stocks has an ‘‘index of Gain Power’’ regis- 
tered at .1479, the other .0282. Some day 
one will far outstrip the other because of 
this difference . . . and for no other reason. 
Canny investors will get our comparison now, 
with the interpretation of the ‘‘Index’’ for 
these issues and its revealing incisiveness. 
FREE to readers of this advertisement—write 
to Dept. 233-A today. 


TILLMAN SURVEY 
1937 


BEAR MARKET 
OVER? 


Send for Bulletin FWN-10 Free 


American Institute of Finance 
137 Newbury St., Bosten, Mass. 


EARNED PER SHARE 
ON COMMON STOCK 


12 Months to September 30 
Allied Mills 85 3.14 


i. 
p50.30 
9 


Bell Telephone of Pa.............. 

Consolid. Gas (Baltimore)........ 4.67 4.5 
Engineers Public Service.......... 0.29 0.04 


1937 1936 
40 Weeks to October 9 


United Gas Improvement.......... 14 .09 
9 Months to September 30 
Abbott Laboratories .............. 2.07 can 
0.77 1.31 
Amer. Home Products............ 3.12 
Amer. Machine & Metals......... 0.59 
American Metal 
2.35 
Amer. Zinc, Lead & Smelting..... 
Anaconda Wire & Cable.......... 
Anchor Cap 
Arundel Corp. 
Associates Investment 
Belding Heminway ............... 
Blumenthal (Sidney) 
Bower Roller Bearing............. 
Brooklyn Union Gas............... 
Celanese Corp. of America........ 
rer 
Coca-Cola 


nw 
© 


Ss 


4 
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Consolidated Cigar 
Consolidated Film Industries...... 
Derby Oil & Refining............ 
Eastern Rolling Mill.............. 
General Theatres Equipment...... 
Gillette Safety Razor............. 
Grocery Stores Products........... 
Hummel-Ross Fibre .............. 
Hupp Motor Car 
Interchemical Corp. ............06 
International Business Machines... 


DOOM AM SSM SSNS SSS SPS 


Kelsey-Hayes Wheel ..... ....... 
Le Tourneau (R. 


EARNED PER SHARE 1937 1936 
ON COMMON STOCK 9 Months to September 30 


Merchants & Niners Transportation 0.43 
Mid-Continent Petroleum ......... 2.48 2.26 

Murray Corp. of America... ia i 
National City Lines.............. 0.88 
National Container ............... 0.91 
National Distillers Products....... 2.01 
National Power & Light cam 
New York Dock 
New York & Honduras Rosario.... 
Oliver United Filters............. 


BH OF porn: SSSSEES: 


Paramount Pictures 
Peoples Gas Light & Coke........ 
Pharis Tire & Rubber............ D 
Pond Creek Pocahontas............ 
Quaker State Oil Refining....... 
Revere Copper & Brass............ 
Simonds Saw & Steel............. 


Standard Cap & Seal............. 
Telautosraph Corp. 


POOH OS 


Westvaco Chlorine Products........ 


Young Spring & Wire............ 


ows 
non 
nor 
ow 
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3 Months to September 30 


Colorado Fuel & Iron............. 0.78 0.61 
D 1.59 D 1.87 
D 1.55 D 0.44 


39 Weeks to September 25 

Twentieth-Century Fox ........... * * 3. 
8 Months to August 31 
Standard Dredging ............... 1.09 es 
6 Months to August 31 

3 Months to August 28 
12 Months to July 31 
b—on Class B Stock. p—on Preferred Stock. D— 
aa. we on 1,729,352 shares in 1937 and 1,228,- 

n od. 
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D Ye 
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Morris (Philip) & Co.......... 
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Selling for 
“Tax Purposes” 


Do you know that you can save money 
on your Income Tax next March by 
taking advantage of selling during 
the current two months to register tax 
losses? 


Only $2000 of your EARNED IN- 
COME can be offset by security 
losses. Further losses, however, can 
be used to offset PROFITS ON SE- 
CURITIES. Therefore, it is wise at 
this time of year to “clean house”’ 
and rearrange your list. 


You must sell certain securities be- 
fore December 31, if you are to benefit 
from this tax law. You should also 
make purchases in anticipation of 
profitable 1938 trends in certain 
other issues. 


Supervised Service 


Five years ago, Babson’s Reports broke 
all precedents with the announcement 
of a Supervised Investment Service for 
$120 a year. In taking that forward 
step, we accepted a fact well known 
to every seasoned investor: 


It is utterly impossible for any- 
body to supervise successfully all 
securities. 

That was why we focused our efforts 
on certain issues which offered the 
real opportunities. 


Test of Experience 


The practical results of such concen- 
tration have been impressive. For ex- 
ample, in a typical test period cover- 
ing 30 months, including the recent 
sharp drop in the market, the Babson 


Supervised List shows a gain in 
market value of over 62%, while 
the Dow-Jones Composite Average 
has advanced only 42%. 

Based on five years of successful 
experience, we have now extended 
our supervision to a broader list of 
stocks and bonds. This means an even 
more comprehensive service to you 
as an investor. These stocks and bonds 
are well diversified. They are under 
constant supervision. They represent 
the market's real income-producers 
and profit-makers. 


Your Own Holdings 


When you subscribe to Babson’s Re- 
ports, fully half of your holdings un- 
doubtedly will be on our List. With 
only a few changes the majority of 
your stocks and bonds will come with- 
in our List and receive our constant 
supervision. No change is ever made 
in our List without immediate notice 
to clients. 

To increase and protect your in- 
come and profits is the purpose of 
Babson’s Reports. In the thirty-four 
years this organization has been serv- 
ing investors, improvements have been 
continuous. Clients have benefited 
steadily. 

Let us show you how our Service 
will fit your personal needs and will 
help you solve your investment prob- 
lems such as selling securities for tax 
loss purposes. 

Sign the coupon below. Remem- 
ber the time to save money on your 
Income Tax is NOW—not March 14! 


BABSON’S REPORTS 
Dept. 52-48, Babson Park, Mass. 


Without charge or obligation send full particulars 
of your enlarged Supervised Investment Service. 


REPORTS 
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The FINANCIAL WORLD 


Vol. 68. No. 19 


A Chance to Study the 
LEADERS OF FINANCE 


Little Known Facts About the Methods 
and Careers of Well Known 
Financial Figures 


“STOCK MARKET OPERATORS” 


By George F. Redmond. Gain a better 
perspective of the Stock Market through 
study of the background of its personali- 
ties who made financial history during 
the five decades following the panic of 
1873. Become acquainted with the spec- 
tacular market careers and tactics of 
Keene, Gould, Baruch, Lawson, Gates, 
Ryan (Thomas Fortune), Rogers, Liver- 
more, Sage, Col. Thompson, Ryan (Allan 
A.), and others. Both informative and 
interesting. Order quickly as book is 
out of print and we have only a small 
lot for sale. Published 1924, 131 pages. .$2.00 
(Some used copies in good condition.$1.50) 


“THE MIRRORS OF 
WALL STREET” 


To understand the amazing financial de- 
velopments since the elder J. P. Morgan 
died in 1913, it is necessary to know 
more about leading Wall Street figures 
of this period. In “Mirrors of Wall 
Street,” an anonymous writer gives you 
“close-ups” of interesting Wall Street 
methods, personalities and performances 
during the most hectic quarter century 
of our financial history: Morgan, Rocke- 
feller, Jr., Baker, Lamont, Aldrich, Potter, 
Mitchell, Kahn, Dillon, Chrysler Meyer, 
Jr., Dawes, Baruch—outstanding figures 
who have so often been clothed in mys- 
tery. A quick way to obtain a better 
grasp of our financial history during the 
past quarter of a century. Published 


1933, 268 pages, now out of print and not 
a hundred copies left. Price $2.50 postpaid. 


(A few used copies at $1.75) 
BOTH Books Above Bought Together 
$3.50 


Guenther Publishing Corporation 
21 West St., New York, N. Y. 


DIVIDENDS 


Borden's 
Common DIvipEND 
No. 111 
A quarterly dividend of forty cents 
(40¢) per share has been declared 
on the outstanding common stock of 
this Company, payable December 1, 
1937, to stockholders of record at the 
close of business November 15, 1937. 
Checks will be mailed. 
The Borden Company 
E. L. NOETZEL, Treasurer 


REYNOLDS METALS COMPANY 
19 Rector STREET, NEw York, N. Y. 
PREFERRED DIVIDEND 
COMMON DIVIDEND 
The regular dividend of one dollar thirty-seven 


and one-half cents ($1.375) a share on the out- 


Among Our Real Leaders 


F we are asked to name our real and 
courageous leaders we must con- 
cede that outstanding among them are 
the live wires of the motor industry. 
They have not allowed the recession 
in business to dishearten them but 
have gone ahead with their planning 
for their coming year full of hope 
and determination to overcome this 
handicap, though it will be a tougher 
job than had been anticipated. They 
have made their new models more 
attractive and capable of greater serv- 
ice, the value of which their super- 
sales organizations will use to the best 
effect in attaining normal sales vol- 
ume. If they can succeed the motor 
industry will have a profitable year 
even if earnings fail to duplicate 
those of the previous year. 

The leaders of the motor industry 
will not grant that business is facing 
a new depression. They regard the 
recent decline as only a temporary lag. 
Several times in the past the motor 
industry through its superior sales- 
manship has pulled the country out 
of depressions and, if resourcefulness 


can do the job, it will do so again, 
It has inherited a spirit which cannot 
readily be disheartened. The country 
can feel a just pride in having among 
its leaders men like these who are im- 
bued with a spirit of “I will,” and not 
of just “Can I?” 


Time Brings Changes 


NE of the outstanding sights 

proud citizens of Indianapolis 
used to delight to show visitors 
hardly thirty years ago was the big 
building the interurban _ electric 
lines used as their central depot. 
Now it is but a monument of a once 
flourishing industry. Buses have 
taken the place of the electric trains. 
One by one these interurban lines 
are being replaced by the more mod- 
ern form of transportation. Now in 
every large city there is to be found 
capacious depots used by buses. Will 
they be there thirty years hence or 
will they have to make place for 
some sturdier rival as did the inter- 
urban lines? The airplane, for in- 
stance? No one can tell. 


A Leaf Out of the Past 


UR attention has recently been 
called to a report appearing in 
Marvyn Scudder’s Manual of Ex- 
tinct and Obsolete Companies, which 
tells of the independent attitude THE 
FINANCIAL Wokr-p has asserted from 
the earliest years of its existence. 
Throughout the intervening years 
THe FrnanctaL Wortp has never 
wavered in its principles of maintain- 
ing the interest and the protection of 
the investing public above all selfish 
considerations. 
This report, on the defunct Peru- 
Para Rubber Company, follows: 
“Incorporated in the District of Colum- 


bia. Some years ago, when THE FINANCIAL 
Wortp was being published in Chicago, 


FINANCIAL WorLD were sincere in their 
belief that they had a great project, this 
paper felt itself in duty bound to comment 
unfavorably and show up the weakness of 
the project, much to the annoyance of these 
very friends. But time, which judges cor- 
rectly all things, has justified THE FINAN- 
CIAL Wor p’s attitude. The very people 
who had figured upon retiring in a few 
years and long before active minds think 
of ceasing work, to enjoy their millions, 
have abandoned that hope. 


“The Peru-Para Rubber Company is 
now trying to keep itself afloat by an effort 
to assess its shareholders, but its struggle 
is such an uphill task that it must inevitably 
succumb. The sad outcome of this enter- 
prise, with its shattered hopes, merely 
teaches an old lesson that newspaper men 
shoul:l stick to their profession, as the 
shoenaker to his last. The Peru-Para 


standing 512% cumulative convertible preferred 
stock has been declared for the quarter ending 
December 31, 1937, payable January 3, 1938, 
to holders of record on December 21, 1937. 


A dividend of twenty-five cents (25¢) a share 
on the outstanding common stock has been de- 
clared, payable December 1, 1937, to holders of 
record on November 16, 1937. 


there was launched in that City the Peru- 
Para Rubber Company in which a number 
of local newspaper men, among whom were 
close friends of the publisher of this paper, 
became enthusiastically interested. They 


Rubber Company built a road in Peru 
some years ago for which the government 
was t) give it a large concession of rubber 
lands. It appears that a tract of 288,000 
acres has been earned, but that thus far 


Dated October 29, 1937 


The transfer books will not be closed. Checks 


will be mailed by Bankers Trust Company. 


WM. S. D. WOODS 
Assistant Secretary 


Chrysler Corporation 
* DIVIDEND ON COMMON STOCK * 


The directors of Chrysler Corporation have de. 
clared a dividend of three dollars ($3.00) per share 
en the outstanding common stock, payabie De- 
cember 13, 1937, to stockholders of record at the 
close of business, November 12, 1937 


B.E. Hutchinson, Chairman, Finance Committee 


could see nothing in the future but great 
riches which were to flow into their pockets 
in a steady and increasing stream as soon 
as their company could make arrangements 
to bring down rubber from the upper tribu- 
taries of the Amazon, load it on steamers 
and send it to the markets of the world. 
At that time London was not yet in the 
vortex of the rubber boom which suddenly 
collapsed a short while ago, so that these 
men were at least pioneers in their field of 
exploitation. 

“Notwithstanding that friends of THE 


the government has delayed to avoid giv- 
ing title. Officials of the company expect 
the title to be granted soon, but of course 
this is not certain. In the meantime the 
stock of the company is speculative. The 
company has an authorized capital of 
$3,000,000, par value of shares $10. About 
one-half of the stock is now outstanding. 
As far as we know the company never 
received title and the shares became worth- 
less. Our above statement is proven by 
the fact that 1,000 shares were offered at 
3 cents in 1923 with no bids.” 
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The FINANCIAL WORLD 


the Capital Markets 


HAT to do about the new issue 

market is keeping many un- 
derwriters up nights—and no early 
solution is in sight. Reports that some 
of the larger life insurance companies 
were trying to deal directly with the 
corporations which seek new funds, 
or want to refund some higher cou- 
pon issue, are not hailed with joy by 
the underwriters. For in the event 
new securities are sold directly, the 
underwriter won’t be in the picture 
at all. Woolworth placed $10 million 
debenture 3’s privately back in Au- 
gust, and Socony Vacuum sold $75 
million debenture 3s to five mutual 
life insurance companies in June. So 
there is precedent for direct dealing 
between the issuer and the ultimate 
buyer. But this tendency isn’t help- 
ing the underwriting business. 


ITH postponements and de- 

lays in filing registration state- 
ments, November looks like a dull 
month for new capital issues. Consoli- 
dated Edison obtained an indefinite 
delay of its application before the 
New York State Public Service Com- 
mission to apply for registration of 
the $30 million in new bonds. Even 
after approval is obtained from the 
Commission, the company must ex- 
perience the usual delay before the 
issue comes out of SEC registry. 
Consequently the bonds probably 
won’t make their appearance until 
next year. The utility industry would 
go forward with refunding and ex- 
pansion programs, and would un- 
doubtedly be in the market for a 
substantial amount of capital. But 
nothing will develop until the power 
companies are assured of less Federal 
hostility and some of these companies 
could put out issues which would 
meet with a good reception—even in 
this type of market. The listed high 
grade market has been acting some- 
what better recently, but capital is 
still timid, and there is too much of 
a spread between gilt-edged issues 
and good medium grades which must 
be taken up before the prospects of 
new financing brighten. 


URRENT indications are that 
most industrial corporations will 
modify dividend policies at the year- 
end, and will retain a larger share of 
profits because of the dubious chance 


of restoring cash positions through - 


new offerings. But a few better situ- 
ated units may be the exception. And 
there are several preferred stocks and 
one or two railroad equipments which 
are in the rumor stage, but which 
have a better than fair chance of mak- 
ing an appearance—if the unsettle- 
ment in the markets abates. 


MARKET SITUATION 


Concluded from page 3 


evidence of a change of Administra- 
tion policy would not, of course, 
change the situation over night, it 
seems safe to assume that the declin- 
ing trend would be quickly arrested, 
and that a definite turn would be 
seen in the early months of 1938. 


Present indications are that cor- 


porate earnings for the final quarter 
of this year will make unfavorable 
comparison with results for the same 
period of 1936 as well as for the three 
preceding quarters of 1937. And 
that, together with the uncertainties 
concerning the future, will doubtless 
mean that stock prices will not re- 
ceive any great stimulation in the 
weeks ahead from a flood of “tax- 
forced” dividends such as character- 
ized the closing months of last year. 

Of course, there continues the pos- 
sibility that the Administration, in- 
stead of moving in a direction which 
would permit industrial recovery to 
be resumed on a sound basis, may 
prefer again to resort to monetary 
manipulation as a stimulant (recent 
market action of the gold shares sug- 
gests that this idea is gaining con- 
verts). The result, while temporari- 
ly favorable on the trend of selected 
stocks, would be to increase the un- 
certainty concerning the ultimate fu- 
ture. 

There has appeared no reason for 
a change in investment policy. Spec- 
ulative issues should be avoided; 
holdings of common stocks should be 
confined to good grade issues which 
are affording good yields from divi- 
dends which appear adequately pro- 
tected by prospective earnings ; a sig- 
nificant proportion of invested funds 
should be in better grade bonds and 
preferred stocks. And utilization of 
cash reserves should be deferred 
until the situation becomes better 
clarified —Written November 4; 
Richard J. Anderson. 


Financing 


Mergers 


Rehabilitations 


Inquiries solicited from 
responsible sources 


H. D. WILLIAMS 
120 Broadway, N. Y. City 


The New 
Price Ranger 


Make Your Own Charts | 


Use these specially designed chart 
blanks. They are particularly adaptable 
for the simplified plotting of daily 
stock market prices and volume. 
Each sheet by inches, sufficient 
for a six months’ arithmetical record. 
Price: $1.00 for 25 sheets 
Send money order or check to 


EDWARD WILLMS 


136 Liberty Street, New York City 
BArclay 7-7265 


A Low Priced 


N. Y. City Bank Stock 


Selling under $15 


Current yield about 5% 
Resources $697,000,000 


1929 High 100—1937 Low 11 
Write for Bulletin 
J. T. CONNOR & CO. 


Members of New York Produce Exchange 


2 Broadway, New York 
Tel. Digby 4-2910 
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No. 139 Mack Trucks, Incorporated No. 130 United States Steel Corporation 
Earnings and Price Range (MQ) onnEarnings and Price Range (X) 
1 7 200 
Data revised to November 3, 1937 my — > Data revised to November 3, 1937 160 
| Incorporated: 1901, N. J. Office: 71 Broad- 
. 40 way, New York City. “Annual meeting: First 80 +— 
4th Wednesday in March. Number of stock- 0 EARNED PER SHARE $4 siauaapuaste an 158, 756. 0 EARNED PER SHARE 1 
holders, about 8,000. $2 Capitalization: Funded debt (en- % 
= tirely subsidiary) ........... $112,008,169 % 
. as “ DEFICIT PER SHARE bY Preferred stock 7% cum non DEFICIT PER SHARE 3 
Capitalization: Funded debt..... 1930 °33 "34 °35 °36 1937" callable ($100 par).......... 78,602,811 shs 1930 °31 °32 °33 °35 °36 1937. 
Capital stock (mo par).......... 597,335 shs Common stock ($100 par)...... 8,703,252 shs 
Business: A leading independent manufacturer of com- Business: The dominant factor in the steel industry, com- 


mercial motor vehicles. Formerly produced only heavy duty 
units of 3 to 10 tons capacity, but has diversified output in 
recent years to include lighter models. 

Management: Capable; long identified with company. 

Financial Position: Strong. Working capital at end of 
1936, $22.4 million; cash, $2.3 million. Working capital ratio: 
5.0-to-1. Book value of stock, $63.46 (excluding patents and 
intangibles). 

Dividend Record: Payments made in each year since 1922. 

Outlook: The company’s strongly entrenched position in 
the heavy duty vehicle division of the automotive industry 
should insure its share of the available truck and bus busi- 
ness. In the lighter divisions, progress may be more difficult 
because of keen competition from the large automobile manu- 
facturers. Any substantial increase in activity of the build- 
ing and construction industry would help earnings greatly. 

Comment: The stock may be considered largely as a 
speculation on trends in the capital goods industries. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


ear’ 
>. ended: Mar. June 30 Sept.30 Dec. 31 Total. Dividends Price 


ee D$0.4 D$0.26 ae 57 D$0.77 D$2.19 $1.00 28% 
1933....... D 0.38 D 0.17 13 D 0.57 D 1.42 1.00 465,—13% 
BEBE... D 0.04 D 0. 02 D 0 0 41%—22 
1935....... D 0.30 D 0.2 D 0.46 0.35 D 0.66 1.00 30%—18% 
0.18 68 2.41 1.50 49%—27% 
0.49 1.08 5 +t62%—18% 


*To September 30, 1937. To November 3, 1937. 


No. 143 Safeway Stores, Inc. 
Data revised to November 3, 1937 on mnings and Price Range (SAF) 
Incorporated: 1926, Md. Executive offices: 100 PRICE RANGE 
Reno, Nev. and Oakland, Cal. Annual meet- 75 
ing: Second Tuesday in April. 4 
Capitalization: Funded debt..... $15,000,000 ° 
*Preferred stock (7% cum. conv. 
83,997 shs EARNED PER SHARE 
Stock (6% cum. $100 33 
est 55,091 shs 
“Preferred stock (5% cum. $100 1930 '31 °32 °33 °34 °35 °36 1937 


Common stock (no par)..........798,984 shs 


*Callable at $11@ per share; 7% preferred is convertible upon authorization of 
directors into the 6% on share for share basis, plus $10 per share payment. 


Business: Second largest domestic grocery chain in point 
of sales volume, operating 3,347 stores, with area of heaviest 
concentration west of the Mississippi River. Subsidiaries also 
handle wholesale groceries in some sections. 

Management: Majority of principal officers have been with 
company since its formation. 

Financial ~ Position: Excellent. Net working capital 
December 31, 1936, $32.2 million; cash, $8.0 million. Working 
capital ratio: 3.8-to-1. Book value of common, $37.19 a share. 

Dividend Record: Payments have been made without in- 
terruption since 1927. Present annual rate, $2. 

Outlook: Grocery chains have been severely handicapped 
by increasing wage and tax costs, and narrow profit margins 
resulting from keen price competition. Discriminatory state 
taxation and Federal legislation which is directed against the 
large chains have added to operating problems. 

Comment: Conditions in the field have decreased the 
common’s speculative appeal; chief interest is for income. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


=) Mos. ended: June 30 31 Year’s Total Dividends Price Range 
$2.79 $4.04 $3.00 59%4—28 
2.13 1.63 3.76 3.00 623%—44 
1.61 2.00 3.61 3 57 —38 
1.51 1.56 3.07 2.50 46 —31 
1.26 2.78 4.03 *2.00 495—27 
1.59 eee 1.50 —21 


*In addition, 1/50 share of 5% preferred. +To November 3, 1937. 
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pany normally produces 35 per cent of total rolled steel in 
the United States—about three times as much as its next 
largest competitor. Integration extends vertically from raw 
materials to finished products. 

Management: Very capable and aggressive. 

Financial Position: Strong. Net working capital at end 
of 1936, $381.6 million; cash, $81.4 million; marketable 
securities, $39.9 million. Working capital ratio: 4.7-to-1. 
Book value of common, $143.64 per share. 

Dividend Record: Full preferred dividends maintained 
1901-32; also common payments, except 1904-05 and 1915, to 
1932. Resumed 1937. Preferred arrears reduced 1936 and 
1937; final payment on arrears, August 30, 1937. 

Outlook: Earnings conform closely with basic industry 
trends and may be expected to reflect important cyclical 
changes in general business conditions. Building, railroad 
and automotive lines take about half of output. In recent 
years, expansion has been largely in the field of consumers’ 
goods steel, though heavy products are still important. 

Comment: Preferred stock should reattain former high 
investment standing. The common stock has been an out- 
standing market leader for many years. e 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


ear 
ended: Mar. 31 June30 Sept. 30 Dec. 31 Total Dividends Price Range 
$11.08 $0.50 52 


1932...... D$2.24 D$3.07 D$3.12 D$2.65 D — 
1933...... D 2.65 D 1.72 D 1.04 D 1.68 D 7.09 None 67 %4—23 
1934...... D 1.53 D 0.11 D 1.85 D 1.90 D 5.39 None 59%—29 
1935...... D 0.97 D 0.81 D 0.87 D 0.12 D 2.77 None af 
1936...... D 0.34 0.75 0.84" 1.66 2.91 None 79%—46 
1987...... 2.56 3.43 2.79 eee ++. $1.00 *126%—51 


*To November 3. 1937. Payable December 20. 


No. 131 F. W. Woolworth Company 
Earnings and Price Range (Z) 
Data revised to November 3, 1937 yy 
Incorporated: 1911, N. Y., successor to 60 cen 
pany founded 1879: Office, Woolworth Bulld- 40 
ing, N. Y. C. Annual Meeting: Third Wed- 20 
nesday in May at Watertown, N. Y. Num- 0 
ber of stockholders: 51,604. %6 
% EARNED PER SHARE $4 
Capitalization: Funded debt... $10,000,000 —yAYmmAATZ 
Purchase money mortgages..... $ 571,900 
Capital stock ($10 par)........ 9,703,613 shs 1930 °31 °32 °33 °34 °35 °36 1937 


Business: World’s largest distributor of low priced mer- 
chandise, operating a chain of some 2,015 stores in U. S., 
Canada and Cuba; over 715 in Great Britain and Ireland 
(through approximately 50 per cent owned Woolworth 
Ltd.); and around 81 in Germany. 

Management: Principal officers have been associated with 
the company more than 30 years. © 

Financial Position: Strong. Net working capital at end 
of 1936, $50.4 million; cash, $13.7 million. (Current assets 
do not include investment in foreign subsidiaries.) Working 
capital ratio: 7.1-to-1. Book value of stock, $19.78 per share. 

Dividend Record: Uninterrupted since 1912. Present 
$2.40 rate established 1929, after split-up. 

Outlook: Period of major expansion appears past. Chief 
problem is to increase profit margins per store in order to 
offset the trend toward higher taxes, labor and material costs. 

Comment: Chief attraction of the equity is for income. 

EARNINGS, DIVIDEND RECORD AND, PRICE RANGE OF STOCK: 


Year ended Dec. ~~ 1936 1937 
Earned per share.. 24 $296 $331 $3.22 $3.36 
Dividends paid...... 4.4 2.4 2.40 2.40 2.40 2.40 1$2.40 
72% 45% 50% 55% 95% 71 % 
seesaw t 65 
‘ 35 22 25% 41% 44% 35 


*Before exchange losses and reduction in market value of securities in 1932. fIn- 
cludes $2 extra. {To November 3, 1937. {Includes 60c payable December 1. 
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No. 916 Penn Mex Fuel Company | No. 918 Reed Roller Bit Company 
$6 Earnings and Price Range (PMX) és Earnings and Price Range (RBI) 
Data revised to November 3, 1937 NEW YORK CURB EXCHANGE Dike & ‘9 [NEW YORK CURB EXCHANGE 
PRICE RANGE 
orated: 1912, Delaware. Office: 630 20 = 20 
meeting: First oe Num- ° EARNED PER SHARE $3 Wednesday in Number of stock- 0 
per of stockholders, a . Before Depr. & Depi. . holders: about 1,2 EARNED PER SHARE 2 
Capitalization: Funded debt.......... None Capitalization: Funded debt........... None 
Capital stock ($1 par)........+. 394,391 shs 1930 "31°32 “33 “34 “36 1937" Capital stock (no par).......... 630,000 shs 1930 "31 ‘32 ‘33 "34 ‘36 1937 


Business: A small Mexican crude oil producer; output in 
1936 totaled 607,000 barrels. Most important producing area 
consists of 28,000 acres of leases in the Alamo Field; about 
150,000 acres are also leased in the Tampico and Tuxpam Fields. 

Management: Affiliated with Consolidated Oil, which pur- 
chased about 85 per cent of the company’s stock from South 
Penn Oil in 1932. 

Financial Position: Adequate. Net working capital at end 
of 1936, $165,809; cash, $105,560. Working capital ratio: 
10.9-to-1. Book value of capital stock, $1.43 per share. 

Dividend Record: Payments initiated 1925; omitted 1926-27 
but company has paid a dividend in each year since that time. 

Outlook: A large part of company’s production comes from 
wells drilled some years ago; recent development work has not 
been very successful. No information is available regarding 
extent and character of reserves, but pending development of 
additional producing properties, earning power will be ob- 
viously limited. 

Comment: The stock carries the risks of all minority situa- 
tions; is very inactive. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPIT 


Business: Makes, under the trade name “Reed,” rock, core, 
wire line and Barrett-Robishaw bits and tool joints, used in 
the drilling of oil wells. Also has the mid-continent territory 
sales rights on Martin® Decker automatic weight recording 
indicators. 

: Management: Impeded by fluctuating character of oil drill- 
ing operations. 

Financial Position: Adequate. Net working capital at close 
of 1936, $2.1 million; cash, $951,000; marketable securities, 
$152,000. Working capital ratio: 4.1-to-1. Book value of 
capital stock, $9.14 a share. 

Dividend Record: Has followed earnings rather closely. 
Current rate, 20 cents quarterly, plus extras. 

Outlook: Company’s ability to show profits even during 
depression years and its recovery thereafter indicates a favor- 
able strategic position in connection with the industry served. 

Comment: Simple capital structure and favorable earnings 
record lend attraction to the issue. But the comparatively 
small size of the company and specialized character of its 


business make the stock somewhat speculative. 
EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


‘AL STOCK: 
Years ended Dec. 81: 1031 1932 1933. 1934 1935 1936 1937 Years Divi- §Frice Range 
‘Earned per share.... $0.04  D$0.75 $0.88 $0.77 $0.95 $0.6 
Dividends paid ........ 1,25 70.50 0.75 0.75 0.75 0. $0 tNone * * 0.37 0.33 
Range: 15% 10 4 8% * * * * $1.10 0.50 
* * * * $117 1.25  43%—40 
LOW 5% 1% 1% 3% 5% 5% 43% 1986........ $0.58 $0.77 $0.60 $0.40 2:35 1:97  34%—21 
*Before depreciation or depletion since 1933. Comparable figures for 1931 and 2.00 146% 


1932, $1.24 and D$0.05, respectively. ¢Excluding liquidating dividend of $5.18 
per share. tTo November 3, 1937. 


sean” available. ¢To November 3, 1937. {Giving effect to 3-for-1 stock split March, 
6. 


$2 
Capitalization: Funded debt..........- None 
Capital stock ($1 par)......... 1,751,750 shs 1930 ‘31 ‘32 ‘33 34 ‘35 ‘36 1937 


Business: Primarily a gold producer, though small amounts 
of silver are also recovered. Owns 24 claims of about 800 
acres in the Bridge River section, Lillooet district, British 
Columbia. Positive ore reserves at the end of April, 1937, 
including 50,800 tons of broken ore, were estimated at 384,- 
466 tons with an average gold content of 0.425 ounces per ton. 

Management: Handicapped by unfavorable conditions. 

Financial Position: Strong. Net working capital March 31, 
1937, $1.2 million; cash, $506,719; marketable securities, $924,- 
677; bullion, $160,575. Working capital ratio: 3.3-to-1. Book 
value of capital stock, $1.31 per share. 

Dividend Record: Payments initiated 1931 and maintained 
thereafter. Present annual rate, 40 cents per share. Dividends 
are payable in Canadian currency. 

Outlook: The average grade of ore extracted has been de- 
clining in recent years. Reserves when last estimated were 
sufficient to sustain operations for only about two years at the 
present rate. 

Comment: Pending discovery of extensive ore bodies of 
higher grade, the stock obviously carries considerable risk. 


No. 917 Pioneer Gold Mines of Brit. Columbia, Ltd. | No. 919 Helena Rubinstein, Incorporated 
osEamnings and Price Range (PIO) ; Earnings and Price Range (HER) 
‘ 0 NEW YORK CURB EXCHANGE _] Data revised to November 3, 1937 10 NEW YORK CURB EXCHAN: 
Data revised to November 3, 1937 15 PRICE RANGE Incorporated: 1928, New York, to acquire the : 3 
| 10 American business of company of similar PRICE RANGE 
Incorporated: 1928, British Columbia. Office: 5 name formed in 1926 and founded in Paris 2 
605 Rogers Bldg., Vancouver, B. C. Annual 0 = in 1901. Office: 715 Fifth Ave., New York. 2 
meeting: May 31. Number of stockholders: Fiscal year ends Mar 31 Annual meeting: Second Thursday in April. 0 aaaican taaae Gonna | 
about 4,500. EARNED PER SHARE Capitalization: None 


On former capitalization $1 


ae A stock $1 cum. (no 

Commer stock (no par).......... 157,058 shs $1 
1930 °31 ‘32 33 ‘34 °35 ‘36 1937 


*Callable as a whole at $15 a share. 


Business: Manufactures and sells at wholssale, numerous 
cosmetic products under the trade names “Water Lily” and 
“Valaze.” Has exclusive right in Western Hemisphere to 
make and distribute all of Madame Rubinstein’s existing and 
future products. Also operates its own beauty salons in New 
York, Chicago, Detroit and numerous other large cities. 

Management: Experienced. 

Financial Position: Good. Net working capital at end of 
1936, $953,280; cash, $1.0 million; marketable securities, $197,- 
500. Working capital ratio: 2.5-to-1. Book value of common, 
$6.96 per share. 

Dividend Record: Initial dividend on new class A stock 
paid in April, 1937; regular payments since. None on common. 

Outlook: Although the recapitalization plan effected in 
February, 1937, aided the company by lowering preferred 
charges, keen competition from larger and more strongly 
situated units in the cosmetics field suggests that future 
progress is likely to be slow. 

Comment: Chief appeal of class A stock is for speculative 
income. Common is unseasoned and entails the large risks 
inherent in this type of equity. 


Years ended March 31: 1932 1933 EARNINGS RECORD AND PRICE RANGE OF oogaen STOCK: 

*Earned per share...... $0.03 > 13 $0.26 90 77 $0.91 $0. 38 $0. 32 Years ended Dec. 31: 1932 1933 1934 1936 1937 

7Dividends paid ....... 0.09 0.1 0.42 0.65 0.80 0.80 $0.50 Earned per share........ $0.13 $0.52 $0.33 ps0. 3 $0.44 eee 

23% 25% 34 10% an 12% % % % 3% 


*After depletion. {Calendar years. tTo November 3, 1937. 


NEXT 


WEEK 


*920—Singer Sewing Machine 
*921—Seversky Aircraft 
144—Sperry Corporation 
142—Real Silk Hosiery *922—Standard Oil of Nebraska 


161—Amer. Brake Shoe 153—Goodrich (B. F.) 
149—Best & Company 155—Marine Midiand 

185—Burroughs Adding Machine 141—Patino Mines 
76—First National Stores 


18—Standard Oil (N. J.) aS 

*923—Thew Shovel ; 
145—Union Pacific R.R. 
48—Zenith Radio 


*On the New York Curb Exchange, all other issues included above are listed on the New York Stock Exchange. 
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DIVIDENDS 


DECLARED 


Regular 
Pe-  Pay- Hldrs. of 
Company Rate riod able Record 
Allied Stores 5%pf.......... $1.25 Q Jan. 2 Dec. 21 
Amer. Home Products........ 20e M Dec. 1 Nov. 15 
Amer. Metal 6% pf......... $1.50 Q Dec. 1 Nov. 19 
Amer. Paper Goods............ 50c Q Nov. 1 Oct. 22 
Amer. $1.25 Q Dec. 1 Nov. 10 
COT. 1.25 Q Dec. 1 Nov. 10 
Be Wire & Cable $1 .. Nov. 20 Nov. 13 
Rangor & Aroostook RR....... 62c Q Jan. 1 Nov. 30 
$1.25 Q Jan. 1 Nov. 30 
Beaunit OE eae 37% Q Dec. 1 Nov. 15 
Bethlehem Steel ............ $1.50 .. Dec. 24 Dec. 17 
$1.75 Q Jan. 3 Dee. 3 
25¢c Q Jan. 3 De. 3 
Birmingham Water Wks. Co. 
$1.50 Q Dec. 15 Dec. 
Co. 40c Q Dec. 1 Nov. 15 
$2 Q Dee. 15 Nov. 30 
50c .. Nov. 1 Oct. 28 
Brooklyn Union Gas........... 40c .. Jan. 3 Dec. 
Butler Water 7% pf......... $1.75 Q Dee. 15 Dec 
Q Nov. 25 Nov. 15 
Tey $1. = Q Nov. 25 Nov. 15 
gee “Mail Order........... Q Dee. 1 Nov 10 
-- Nov. 29 Nov 
City of New Castle Water 
» Q Dec. 1 Nov. 20 
Q Dee. 15 Nov. 26 
S Dec. 15 Nov. 26 
1 .. Dec. 1 Nov. 19 
Q Dec. 1 Nov. 19 
Q Dee. 1 Nov. 15 
Q Dec. 1 Nov. 13 
Q Dec. 1 Nov. 15 
Q Dec. 1 Nov. 15 
Q Nov. 24 Nov. 10 
Q Dec. 1 Nov. 12 
Do pf. ' Q Dec. 1 Nov. 12 
Fishman (M. H.). ----15¢ Q Dec. 1 Nov. 15 
Fla. Power 7% ‘pf. Asuck $1.75 Q Dee. 1 Nov. 15 
7% D ease 87%e Q Dec. 1 Nov. 15 
Q Oct. 27 Oct. 26 
Oc .. Dee. 1 Nov. 15 
Q Feb. 1 Jan. 13 
Q Feb. 1 Jan. 10 
Q Oct. 27 Oct. 23 
-- Dec. 15 Nov. 15 
5 Q Dee. 15 Nov. 15 
S Dec. 1 Nov. 16 
Do A Q Dec. 31 Dec. 17 
Hamilton” Watch 6% pf. Q Dec. 1 Nov. 12 
Q Dec. 1 Nov. 15 
Harbison- Walker -- Dec. 1 Nov. 12 
Q Jan. 20 Jan. 6 
-- Nov. 15 Nov. 
Hart-Carter $2 conv. pf. ae Q Dec. 1 Nov. 15 
Hazel Atlas Glass........... Q Jan. 3 Dee. 11 
Honolulu Plantation .......... 15ec M Nov. 10 Oct. 30 
Hooven & Allison 5% pf. g Q Dec. 1 Nov. 15 
Huntington Water 7% pf....$1.75 Q Dec. 1 Nov. 20 
Jk Serr $1.50 Q Dec. 1 Nov. 20 
Ill. Water Service 6% pf....$1.50 Q Dec. 1 Nov. 15 
Mand. $1.50 .. Dec. 1 Nov. 8 
International Nickel .......... 50c .. Dec. 31 Dee. 1 
Lake Superior Dist. Pwr. 
$1.75 Q Dee. 1 Nov. 15 
$1.50 Q Dec. 1 Nov. 15 
Coal. 15e SA Nov. 30 Nov. 
Lexington Water 7% pf...... $1.75 Q Dec. 1 Nov. 20 
37%e .. Nov. 15 Nov. 
Luzerne County G. & E. $7 
bb $1.75 Q Nov. 15 Oct. 30 
Do $6 | ee $1.50 Q Nov. 15 Oct. 30 
25¢ Q Nov. 15 Nov. 10 
Madison Square Garden........ 20c Q Nov. 30 Nov. 19 
Mallory Hat 7% pf.......... $1.75 Q Nov. 1 Oct. 25 
Monsanto Chemical Q Dec. 15 Nov. 25 
= $2.25 S June 1 May 10 
$1 .. Nov. 20 Nov. 10 
* 25c Q Nov. 22 Nov. 8 
Muncie Water Works 8% pf....$2 Q 15 Dec. 1 
Nat. Automotive Fibres (new) . *25e -- Nov. 30 Nov. 15 
National Gypsum Ist pf...... $1.75 Q Dec. 22 Dec. 
25e Q Dec. 22 Dec. 
a Haven Clock pf....... $1.62% Q Nov. 1 Oct. 27 
N. & Queens El. Lt. & Pr...$2 .. Dec. 14 Dee. 
De Lf are $1.25 Q Dec. 1 Oct. 25 
Q Nov. 15 Nov. 5 
$1 .. Nov. 15 Oct. 26 
Northeast Wat. & El. $4 pf..... $1 @ 1 Nov. 10 
patie Lt. & Pr. 6% 
1.50 Q Dee. 1 Nov. 15 
Occidental Q Nov. 15 Nov. 
-- Nov. 22 Nov. 
Ontario Steel Prod. 7% pf.. rk 75 Q Nov. 15 Oct. 31 
Paauhau Sugar Plant.......... 10c M Dec. 6 Nov. 15 
ay 37%e Q Dec. 1 Nov. 10 
35e¢ S Dec. 1 Nov. 10 
Grocery “‘A’’...87%c Q Dec. 1 Nov. 20 


Pe- Pay- Hidrs. of 
Company Rate riod able Record 
Penna. State “os $7 pf....$1.75 Q Dec. 1 Nov. 20 
Pharis Tire & Rub............ 15e Q Nov. 20 Nov. 5 
Phoenix Hosiery .. Dee. 1 Nov. 19 
ec Q Nov. 15 Nov. 1 
Poor & Co., Class ‘‘A’’..... 387%e Q Dec. 1 Nov. 15 
Quaker State Oil Ref.......... 25¢ Q Dec. 15 Nov. 30 
Reynolds Metals ............. 25c .. Dec. 1 Nov. 16 
Do SU OF. $1. Q Jan. 3 Dee. 21 
Rolland Paper Co...........+- Q Nov. 15 Nov. 
Q Nov. 2 Oct. 26 
San Carlos 20c .. Nov. 15 Nov. 
Sierra Pacific Elec. 6% pf...$1.50 Q Nov. 1 Oct. 26 
So. Calif. Edison 6% pf. 
37%e Q Dec. 15 Nov. 20 
Stand. Cap & Seal............ 40c Q Dec. 1 Nov. 15 
Q Dec. 1 Nov. 15 
Stand. 25e Q Dee. 15 Nov. 15 
Stromberg-Carlson........... 12%c Q Dee. 15 Nov. 15 
$1.624% Q Dee. 1 Nov. 15 
50e Q . 1 Nov. 15 
Terre Haute Water Works 
$1.75 Q Dec. 1 Nov. 20 
Texas Pac. 10c Q Dec. 1 Nov. 10 
Tide Water Asso. Oil......... 25e Q Dec. 1 Nov. 10 
United Profit Sharing......... 10c .. Dee. 15 Nov. 24 
Unit. Wall Paper Fact. pf...$1.50 Q Dec. 1 Nov. 20 
25e Q Dec. 1 Nov. 20 
Oc .. Dec. 1 Nov. 16 
Wesson Oil & Snowdrift pf..... $1 Q@ Dee. 1 Nov. 15 
Westinghouse Elec. ............ $1 .. Nov. 30 Nov. 9 
1 .. Nov. 30 Nov. 9 
Westvaco Chiorine RS 25¢ Q Dec. 1 Nov. 10 
w. — Water Service $6 
1.50 Q Dec. 31 Dec. 15 
Whiting Com. 6%% pf....$1.62% Q Nov. 1 Oct. 27 
Williamsport Water $6 pf.. ..-$1.50 Q Dec. 1 Nov. 20 
Accumulated 
50c .. Dec. 1 Nov. 15 
Curtis Publishing Ce ear. $1 .. Jan. 3 Nov. 30 
Grand Union Co. $3 of BERR. 50c .. Dec. 1 Nov. 10 
Hart-Carter $2 conv. pf......... -- Dec. 1 Nov. 15 
Minn. Valley Canning Oa pf...75¢ Q Nov. 1 Oct. 27 
Nassau & Suffolk Ltg. pf....$1.50 .. Dee. 1 Nov. 15 
Northwest. Pub. Sv. 7% pf. -$1.75 .. Dec. 1 Nov. 20 
1.50 . 1 Nov. 20 
Poor & Co., Class ‘‘A’’....$1.12% .. Dec. 1 Nov. 15 
United Gas Corp. $7 pf...... $1.75 .. Dec. 1 Nov. 12 
W. Va. Wat. Serv. $6 . ay $1.50 .. Dec. 31 Dee. 15 
Extra 
$2 .. Dec. 15 Nov. 26 
Fairbanks Morse . * -. Dec. 1 Nov. 12 
Int'l Nickel ...... Dec. 31 Dec. 1 
Brass. Nov. 22 Nov. 8 


Parker Rustproof 
Stand. Cap & Seal 


Stand. Oil of Ind............. 75e .. Dec. 15 Nov. 15 
Tide Water Asso. Oil......... 10c .. Dec. 1 Nov. 10 
Virginia Coal & Iron......... 75e .. Nov. 15 Nov. 4 


Hamilton Watch 15 Nov. 26 

Hooven & Allison < Oct. 25 

BL 10 Nov. 20 

Trunz Pork Stores 5 i. 10 Nov. 5 

Vanadium Alloys Steel........ 75c .. Dec. 2 Nov. 20 

Stand. Dredging ............. -- Dec. 1 Nov. 20 

Union Bag & Paper (new). **istes -- Nov. 18 Nov. 15 
Interim 

50c .. Dec. 1 Nov. 10 

Mid-Continent Pet. ........... $1 .. Dec. 1 Nov. 8 
Irregular 

.. Nov. 23 Nov. 9 

40c Dec. 15 Nov. 15 

$3 .. Dec. 18 Nov. 12 

General Motors ............. $1.50 .. Dec. 13 Nov. 12 
Resumed 

Park Uteh Cons. M......ccccece 15ec .. Dec. 20 Nov. 22 

Peoples Gas Lt. & Coke........ $2 .. Dec. 10 Nov. 12 
Reduced 

Buckeye Pipe Line............ 75e .. Dee. 15 Nov. 26 
Special 

Commonwealth Edison ...... 31%c .. Dec. 1 Nov. 10 

82 8-10c. .. Nov. 6 Nov. 1 

Marlin-Rockwell ............ $1.50 .. Nov. 18 Nov. & 


Stems from Main Street 


F prosperous Main Street did not 

exist it would be impossible to 
have any large financial market such 
as the nation has in Wall Street. The 
impression which prevails in many 
circles, that it is the professional 
speculator who provides the bulk of 
the transactions flowing through the 
Stock Exchange, is erroneous. The 
operations of the professionals have 
as much weight upon the real volume 
of trading as the surface ripples have 
on the tide. 


The real stream which measures 
not only the wealth of the people but 
also their degree of confidence stems 
from Main Street. Outside of a 
small floating supply, it is in these 
by-ways and highways where securi- 
ties find lodging, and that is why 
immeasurable harm is done whenever 
an upheaval breaks out in the nation’s 
financial market. That is why its 
repercussions exert such a repressive 
effect upon the course of business. 
When more than fifteen million peo- 
ple feel $28 billion poorer, even if it 
is in form of paper losses, what is a 
more natural outcome than that they 


will curtail on what they normally 
would spend. 

Hence it is not Wall Street which 
should concern those into whose 
hands now is entrusted the well be. 
ing of the nation, but the thrifty Main 
Streeters whose savings have enabled 
them to become partners in our cor. 
porations and through the earnings 
these enterprises create have kept 
alive our large channels of employ- 
ment. What hurts these Main 
Streeters harms all others. 


Famine in New Capital 


EW capital to industry is like 

blood to the human system: it 
needs to course through the arteries 
to keep the body vigorous. Under 
normal circumstances our industries 
have employed an average of # bil- 
lion new capital annually. But the 
sluice gate has been clogged and 
there has been hardly a billion of new 
capital available in the last two years, 
according to a statement of the In- 
vestment Bankers Association. What 
financing has been done has consisted 
mostly of refunding maturing debt. 
This unsound condition is not ascrib- 
able to any lack of capital. There is 
a surfeit of it, which cheap credit has 
been unable to lure out of hiding. 
Only the incentive of a fair profit for 
the risks it must assume could tempt 
it to come forth. That is the only 
solution capable of lifting the famine 
in new capital. 


That Popular Fallacy 


HE increased mechanization of 

industry over a period of years 
has often been cited as a cause of 
today’s unemployment. But accord- 
ing to a report recently published by 
the Machinery Institute (Chicago), 
based on United States Census Bu- 
reau and other governmental and 
private statistics, this theory appears 
to have been disproved. In support 
of the statement that increased use 
of machinery creates more jobs than 
it destroys, the report points out that 
factory employment today is 83 per 
cent above the 1899 level when but 
little machinery was in use, while 
population now is only 72 per cent 
greater than in that year. And if 


there had been no increase in mechan- 
ization since 1899, a 94-hour work 
week would be needed for factory 
workers to produce the goods essen- 
tial to our present standard of living. 


30 
¥ 
V 
1 
1 
4 
4 4 
| 
we 
{ 
‘ = 
ke 
3 Increased 
: 
3 
gs 2 q 
Z 


November 10, 1937 


The FINANCIAL WORLD 


31 


PLANNING FOR FUTURE 


Concluded from page 8 


when the business picture is improv- 
ing they offer better attraction for 
price appreciation. There is, how- 
ever, the important element of timing 
in making purchases in stocks of the 
calibre of the latter group, since earn- 
ings are quite sensitive to changes in 
the general business pattern. But 
when the current decline in business 
activity has run its course and is su- 
perseded by either a resumption of 
the recovery movement, or inflation- 
ary moves by the Administration, an 
aggressive investment policy will be 
indicated, and these five stocks 
should, in the expected pattern of 
events, prove attractive commitments 
for either development. 


CONVERTIBLE ISSUES 


Concluded from page 15 


ary 1, 1942, when the rate decreases. 
The preferred sells around 85 to yield 
5.3 per cent; the common is around 
16. The company is one of the 
smaller oil units, but operations are 
completely integrated. Earnings in 
the first nine months of this year were 
equal to $24.34 per share on the 
preferred against $13.58 per share on 
the capitalization outstanding a year 
ago. Future profits should tend to 
conform with the oil industry in gen- 
eral, and the position of the preferred 
is sound. (Factograph No. 129.) 


WEstTvAco CHLORINE Propucts 5 
per cent preferred ($30 par) is con- 
vertible into 1-1/10 shares of com- 
mon through September 1, 1938; in- 
to one share through September 1, 
1942 ; and at a decreasing scale there- 
after. The issue is callable at $33 
per share through September 1, 1941. 
The preferred sells around 26, to 
yield 5.8 per cent on the basis of the 
$1.50 dividend; the common is 
around 16. Earnings of the com- 
pany this year have been very satis- 
factory, third quarter profits approxi- 
mating those in the initial three 
months, which were the best for the 
year. Net was equal to $3.27 per 
share on the preferred, or about 2.2 
times annual dividend requirements. 
The record shows consistent profits 
Over the past decade and the pre- 
ferred stock is the senior issue in the 


company’s capital structure. (Facto- | 


graph No. 593.) 


To Profit from Next Advance 
Revise Portfolios Promptly 


Least Attractive Issues Should Be 
Replaced by Potential Recovery Leaders 


@ Investors whose portfolios suf- 
fered in the October setback, which 
extended to unwarranted levels, 
still have the opportunity of estab- 
lishing attractive market positions 
which should greatly assist in the 
early recovery of principal extin- 
guished by the decline. 


@ There also is this to consider: 
Any readjustment undertaken at 
this time which is made at lower 
than purchase prices of the securi- 
ties liquidated will establish se- 
curity losses that can be used to 
offset gains—and thereby effect re- 
ductions in your 1937 income tax. 


® You have therefore a double in- 
centive for immediate action ad- 
justing your portfolio to the altered 
investment prospect and business 
outlook. You establish 
while laying grounds for the re- 
covery of capital losses, and for 


losses 


better income. 


® The revision of your portfolio 
need not call for additional funds. 


It is likely to require only a care- 
fully studied recasting of the list 
and the adoption of a program 
promising steady progress towards 
your objectives. 


@ Place your portfolio now under 
the supervision of The Financial 
World Research Bureau. Our 
methods should speedily establish 
you on firm ground. When such 
situations as the present develop 
you should find yourself, as most 
of our clients are today, with idle 
capital (the proceeds of their least 
promising securities liquidated al- 
most two months ago), awaiting 
replacement at proper levels. 


The minimum enrollment fee of 
$125 covers the first year of 
supervision of portfolios valued 
between $12,000 and $50,000. 
Mail your list of holdings with 
your first year’s fee today—or 
use the coupon for a detailed de- 
scription of the procedure. But 
act promptly, for this is a time 
for action. 


Th 
FINANCIAL WORLD 


RESEARCH BUREAU 


21 WEST STREET, NEW YORK 


Objective: Income JJ Capital enhancement [J (or) Both 

Nov. 10 


{ CLIP and MAIL } 


LEASE explain (without obligation to 

me) how your personal supervisory 
service would assist me to establish and 
keep my portfolio in line with conditions, 
and achieve my objective. I enclose a list of 
my investments, showing the number of 
shares and their original cost. 
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The FINANCIAL WORLD 


Current 
Literature 


Upon request, and without obligation, 
any of the literature listed below 
will be sent free direct from the 
firms by whom issued. To expedite 
handling, each letter should be con- 
fined to a request for a single item. 
Print plainly and give name and 
address. 


CURRENT LITERATURE 
DEPARTMENT 


THE FINANCIAL WORLD 
21 West Street, New York, N. Y. 


PROBLEMS OF THE SMALL Ap- 
VERTISER — This informative little 
booklet discusses this subject thor- 
oughly and offers interesting sug- 
gestions. (Made available by Al- 
bert Frank - Guenther Law, Inc.) 


ANALYTICAL Stupy or 42 AvuTo- 
MOBILE AND AuTo Accessory Com- 
PANIES, also STATISTICS ON 680 
Common Stocks. (Made available 
by James M. Leopold & Co., Mem- 
bers N. Y. Stock Exchange.) 


Some FrinanciaL Facts—A 24- 
page booklet containing a brief de- 
scription of the American Telephone 
& Telegraph Company and the or- 
ganization and operations of the Bell 
System. (Made available by Ameri- 
can Telephone & Telegraph Co.) 


Pire & Poucp—Smoker’s catalog- 
magazine showing world’s finest as- 
sortment of pipes and tobaccos. Free 
to pipe smokers. (Published by The 
Pipe & Tobacco Guild, Ltd.) 


TECHNICOLOR MOTION PICTURE 
Process —An analysis. (Published 
by Goodbody & Co., Members N.Y. 
Stock Exchange.) 


Opp Lor Trapinc—An interesting 
booklet which explains the advan- 
tages of odd lot trading for both 
large and small investor. (Published 
by John Muir & Co., Members 
N. Y. Stock Exchange.) 


Put anp Catt Options — Ex- 
planatory booklet on request. (Pub- 
lished by Herbert Filer.) 


TraDInc MeETHOops —24-page in- 
formative booklet on this subject. 
(Published by Chisholm & Chap- 
man, Members N. Y. Stock Ex- 
change.) 


Stocks, Bonps, ComMMODITIES— 
Folder explaining trading methods, 
commission charges and commodity 
units. (Published by J. A. Acosta 
& Co.; Members N. Y. Stock Ex- 
change.) 


Weekly 


Business and Financial Summary 


1937 1936 
Weekly Trade Indicators Can 
*Crude Oil Production (bbls.).......... 3,602,950 3,613,300 3,602,150 3,043,500 
Electric Power Output (000 K.W.H.).. 2,254,947 2,281,636 2,276,123 2,166,656 
7Steel Output (% of capacity)......... 48.6% %o 55.8% 74.7% 
tAutomobile Production (U.S. A.)...... 90,155 91,905 89,635 71,095 
| Wholesale Commodity Price Index.... 83.4 85.2 86.1 81.4 
1937 1936 
; ; Oct. 23 Oct. 16 Oct. 9 Oct. 24 
§Bank Clearings New York City....... $3,579 $3,190 $3,066 $3,739 
§Bank Clearings outside New York City 2,923 2,672 2,592 2,706 
Total car loadings (number of cars).. 773,353 809,944 815,122 816,249 
*Bituminous Coal Production (tons)... 1,578,000 1,597,000 1,575,000 1,634,000 
Financial World Index of Industrial 
*Daily Average. fAs of beginning of following week. tWard’s Report. $000,000 
omitted. ||Journal of Commerce. 
1937 1936 
Member Banks, 101 Cities (000,000 omitted) 
Total commercial loans..............-. 4,780 4,837 4,871 * 
Other loans for purchasing securities 660 663 673 * 
U. S. Government securities held...... 9,066 9,028 9,050 10,531 
Total net demand deposits............ 14,804 14,789 14, Ht 15,340 
Reserve System 
Federal reserve credit outstanding.... 2,570 2,565 2,558 2,462 
Total money in circulation............ 6,519 6,546 6,585 6,302 
*Comparable figures not available. ‘+Other than U. S. Government securities. 
Miscellaneous Factors 
iimventories: Aug. July June Aug. 
Manufactured goods index.......... 110 108 108 103 
Sept. Aug. July Sept. 
capital flotations. $112,182 $49,398 $81,951 $74,589 
*Farm income—total (iscluding sub- 
income subsidies. 5 5 11 6 
Oct. Sept. Aug. Oct. 
Building contracts. Daily average 
(F. W. Dodge)—in millions......... 8.29 7.96 10.97 8.68 


*000,000 omitted. Corporate new issues only: exclude refunding: 


000 omitted— 


Commercial & Financial Chronicle. thbepartment of Commerce: 1923-1925 = 100. 
Dow-Jones Common Stock Averages, Closing Figures 
November 
28 29 30 2 3 
135.22 138.48 138.17 135.94 Holiday 130.14 
22.11 22.93 22.83 22.36 Holiday 21.48 
Daily Volume N. Y.S. E. 
Males 2,459,560 2,800,240 713,910 1,030,000 Holiday 1.740.000 
1 Week ended 
Weekly Car Loadings Oct. 16 Oct. 9 Oct. 2 Oct. 17 
Eastern District 1937 1936 
13,803 13,862 13,897 13,261 
Delaware, Lackawanna & Western..... 17,760 17,715 17,938 16,475 
New York, New Haven & Hartford..... 22,385 23,533 23,821 23,051 
New York Central... ...sccesieessssee 90,050 90,223 94,938 87,919 
New York, Chicago & St. Louis........ 15,635 15,380 16,18 15,997 
114,731 115,185 120,854 118,701 
Southern District 
Louisville & Nashville. 28,542 29,105 30,434 29,631 
Northwest District 
Chicago & Great Western.............. 6,167 6,736 6,728 6,529 
Chicago, Milwaukee, St. Paul & Pacific 31,377 30,693 32,445 32,934 
Chicago & Northwestern............... 41,199 42,262 43,084 43,195 
28,983 31,237 31,542 28,084 
Central West District 
Atchison, Topeka & Santa Fe.......... 32,773 33,521 34,127 31,990 
Chicago, Burlington & Quincy......... 30,944 30,161 30,027 30,848 
Chicago, Rock Island & Pacific........ 23,753 24,308 24,540 22,883 
Chicago & Eastern Illinois............. 5,887 ,860 6,492 5,947 
Denver & Rio Grande Western......... 9,609 9,817 8,730 9,208 
Southern Pacific System............... 43,375 43,926 45,410 41,594 
Southwestern District 
Missouri-Kansas-Texas ............... 9,148 9,353 10,377 9,377 
28,379 28,516 29,762 28,361 
St. 14,232 14,081 15,582 15,604 
St. Louis-Southwestern ............... 6,352 6,568 6,661 5,708 
Note: Freight car loadings reflect current sectional business conditions. Loadings 


from the 15th to the 15th give a rough indication of earnings for the current month. 
(Compiled from Association of American Railroads fizures) 
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Intelligent Investment Planning 


VERSUS 


Guessing Market Quotations 


AVE you ever heard any one make the 

remark, “I can guess the stock market as 
well as any expert, so I don’t need any invest- 
ment service.” Those who indulge in such 
remarks feel that because no human being can 
possibly predict the course of security prices 
accurately, it is all nonsense to bother about 
trying to keep financially informed. 


People of this kind go on the assumption that 
because they cannot obtain perfection in a given 
undertaking, there is no use trying to do any- 
thing toward improving their knowledge to 
gain a worthwhile goal. 


While investing can never be made an exact 
science as it is obviously dependent upon many 
intangible factors that are beyond human pre- 
diction, it cannot be denied that investors, who 
apply intelligence and study to their problem 
fare far better over a period of time than the 
shortsighted individuals, who think it is foolish 
to waste time getting posted upon fundamental 
facts in developing an investment program. 


A N investor’s success is usually in direct pro- 
portion to the amount of thoughtful 
study he gives to the solution of his problems. 
He is bound to make mistakes but if he follows 
basic principles such as are outlined by Mr. 
Guenther in his famous book — “Intelligent 
Investment Planning’”—he can greatly lessen his 
errors and make sufficient constructive steps 
to more than overcome the mistakes. 


The investor who uses an unbiased and reliable 


THE FINANCIAL WORLD, 
21 West Street, New York, N. Y. 


DO YOU WANT A MORE INTELLIGENTLY PLANNED INVESTMENT PROGRAM? 
THEN MAIL THIS VALUABLE COUPON BEFORE DECEMBER | 


For enclosed $10 please enter my annual subscription for THe Financiat Wortp each week, the confidential advice privilege as per 
your rules, a copy of the enlarged “INDEPENDENT AppraAlsaLs oF ListED Stocks” each month, an immediate survey of my 20 
listed securities, a copy of Mr. Guenther’s $1.00 book “INTELLIGENT INVESTMENT PLANNING” and booklet showing price ranges 
of New York Stock Exchange stocks 1929 to 1936 and bond prices from 1920 to 1936. 


SPECIAL OFFERS — CHECK YOUR CHOICE 
Annual subscription including all the above with reprints of 948 revised "Stock Factographs'"— 


Remit $11.75. 
Six Months subscription with 948 REVISED "Stock Factographs''—Remit $7. (Survey not 
included.) 
Annual subscription with 296 page Bond Book showing ratings and vital data on 4800 bonds— 
Remit $10.50. 


PRESS OF 
Cc. J. O'BRIEN, INC. 
NEW YORK 


guide like THE FinaNctaL WoRLD to give him 
in a concise summary the vital facts and 
figures he needs for proper investment proce- 
dure will fare much better than the self suffi- 
cient egotist who thinks his snap judgment 
without preparation is just as good as the 
carefully arrived at conclusion of the investor, 
who obtains his facts first, digests them and 
then makes his conclusions in a logical way. 


It is because of the fact that investing is always 
bound to have hazards that THE FINANCIAL 
Wor_p prefers to have the subscriptions of 
people with intelligence enough to realize the 
limitations of any investment service at any 
price but who wish to get the maximum in the 
way of essential investment aids at a reason- 
able price. 


W E repeat what we have said many times be- 
fore. If you expect to beat the market 
through short term speculation, don’t sub- 
scribe. If, on the other hand, you recognize 
your own limitations in working out a sensible 
investment program, you simply cannot afford 
to be without THE FINANCIAL WORLD to save 


a $10 bill. 


If you are the type of investor who realizes the 
folly of depending upon hit-or-miss informa- 
tion and snap judgment in trying to work out 
a successful investment program, you are sure 
to be satisfied with the many ways in which 
THE FinanctaL Worwp can help you solve 
your investment problem in the next 12 
months. 
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‘tells how his throat picked 


Luckies, a light smoke > 


Y 8 PICTURES this year,” 

says Robert Taylor, “run 

about 10 hours on the screen. But 
that meant over 2,000 hours of work 
for me... During all this acting I 
found Luckies gentle on my throat. 
I started smoking them 7 years ago.” 
Luckies are easy on your throat be- 
cause the “Toasting” process takes 
out certain harsh throat irritants 


found in all tobacco—even the finest. 

And Luckies do use the finest to- 
bacco. Sworn records show that 
among independent tobacco experts 
Lucky Strike has twice as many ex- 
clusive smokers as have all other 
cigarettes combined. 

In the impartial, honest judgment 
of the experts...the men who know 
tobacco best... it’s Luckies—2 to 1. 


*STAR OF METRO-GOLDWYN-MAYER’S “YANK AT OXFORD” 


Light Smoke 


Easy on your throat—“‘It’s Toasted” 


Copyright 1937, The American Tobacco Company” 


WITH TOBACCO EXPERTS... 
WITH MEN WHO KNOW TOBACCO BEST 


